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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF DANISH STEEL CLUSTER PRIVATE LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Danish Steel Cluster Private Limited (“the
Company"), which comprise the Balance Sheet as at March 31, 2022, the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash
Flows for the year ended on that date, and notes to the financial statements, including a summary of the
significant accounting policies and other explanatory information (hereinafter referred to as “the financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in

the manner so required and glve a true and fair view in conformily with the Indian  Accounting
Standards prescribed under section 133 of the Act and other accounting principles generally accepted
in India, of the state of affalrs of the Company as at March 31, 2022, the luss and Lloldl comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the flnanclal statements in accordance wilh Lthe Standdrds o Anditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI) together with the independence requirements that are relevant to
our audit of the financial statements under the provisions of the Act and the Rules made thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI's
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters are addressed in the context of
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provide a separate opinion on these matters. Except for the matters described in Material Uncertainty
related to going concern , we have determined that there are no key audit matters to communicate in

our report.
Other Information:

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Company’s Annual Report but does not include the IND AS
financial statements and our auditor’s report thereon. The Company's Annual report is expected to be
made available to us after the date of this auditor's report.

Our opinion on the standalone tinancial statements does not cover the other intormation and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
Ind AS financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated. When we read the Company’s Annual report, if we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have

nothing to report in this regard.

Material uncertainty related to Going Concern:

“We draw attention to Note No. 57 of the Notes to financial statements which narrate about the
application for merger of the company with its holding company and ceasing of business
operations of the company in the current financial year, The management of the company has
prepared the accounts accordingly treating the company as "not a going concern”. As stated in
Note No.57 and management reports, the decision of the management and shareholders to
merge the company after sale of major chunk of the operating assets, management’s inability to
find a cost-effective labour set for continuing the overseas orders and therefore ceasing the
business operations clearly indicates that material uncertainty relating to going concern exists

and company has ceased to continue as going concern.

Since accounting treatment and disclosures are adequate, our opinion is not modified in respect

of this matter”.

Management's Responsibility for the Financial Statements:

The Company's Management and Board of Directors are responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair
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view of the state of affairs, profit/ loss and other comprehensive income, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management and Board of Directors are responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audlt of the FInanclal Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
Includes our opinion. Keasonable assurance Is a high level of assurdnce, bul is 1ul d yudidnlee ial ai
audit conductarl in accordance with SAs will always detect a material misstatement when it exists.
Misslalemenls can arise lrom fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the

basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of

internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit

Phone: 044-42132613 / 28172466




0.1, Palat Madhavan Road,
N. SIVA PRASAD ASSOCIATES ![:Jdall'lalfi)n,lgatpt[radnl:, Chennaf()ﬁﬂ{}.}-i

Chartered Accountants

procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on whether the company has in place an adequate internal financial controls system over
financial reporting and the operating effectiveness of such controls. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the company
has adequate internal financial controls system in place and the operating effectiveness of such
controls. This being a private company covered under the exemption provided in Notification No.
GSR 583(E) dated June 13, 2017, the requirement of furnishing a detailed report regarding the
internal financial controls over financial reporting is dispensed with and hence no such certificates is

separately furnished

o Evaluate the approprlateness of accountng policles used and the reasonableness ol dccounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company'’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
tepul L Lo Uie related disclusures i Uhe financial staterments or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going concern. Please also refer our comments given in para “Material uncertainty related to

Going concern”.

e Fvaluate the averall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the uinderlying transactions and events in
a manner that achieves tair presentation. '

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor's report unless law or regulation

precludes public disclosure about the matter or when, in extremely rare circumstances, we-determine
4// > rorlicy .
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that a matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure A, a
statement on the matters specified in the paragraphs 3 and 4 of the order.

2. As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpases of our audit;

(b) In our opinion proper books of account as required by law have been kept by the Company so far as it

appears from our examination of those boaks;

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act;

(¢) On he basis of the wiillen represenilations received from the directors as on 31 March 2022 taken on
record by the Board of Directars, none of the directors is disqualified as an 31 March 2022 from being
appointed as a director in terms of Section 104 (2) of the Act;

(f) With respect to adequacy of internal financial controls, being a Private Limited Company with a
turnover of less than Rs. 50 crores and borrowings from body corporate not exceeding Rs. 25 crores at
any point of the time during the financial year, by virtue of the Notification No. G.S.R 583(E) issued on
13t June 2017 U/s 462 of the Companies Act, 2013 the Company is exempted with respect to reporting
U/s 143(3)(i) on the adequacy of the internal financial controls over financial reporting of the Company

and its operating effectiveness;

(g) with respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and

according to the explanations given to me:

a. the Company does not have any pending litigations which would impact its financial position;
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the Company did not have any material foreseeable losses on long-term contracts including

derivative contracts; and
there were no amounts required to be transferred to the Investor Education and Protection Fund by

+

the Company.
(i) The management has represented that, to the best of its knowledge and belief, no funds have

been advanced or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other persons or entities, including foreign
entities (“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the

Intermediary shall:

- directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever ("Ultimate Beneficiaries”) by or on behalf of the Company or

- provide any guarantee, security or the like to or on behalf of the Ultimate Benetficiaries

(i) The management has represented, that, to the best of its knowledge and belief, no funds have
been received by the Company from any persons or entities, including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the Company shall

- directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Funding Party or

provide any guarantoe, socutlty ur tha ke Trorm wr v Lighdll al e DTnate e wliciaries anel

(iii) Based on such audit procedures as considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that the representations under sub
clause (d) (i) and (d) (i) contain any material mis-statement.

No dividend declared or paid during the year by the Company

3. With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our information
and according to the explanations given to us, the Company has not paid/provided any Managerial
Remuneration under section 197 of the Companies Act, 2013 except for sitting fees. The sitting fees paid
to directors is not in excess of the limit laid down under Section 197 of the Act. The Ministry of Corporate
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Affairs has not prescribed other details under Section 197(16) of the Act which are required to be
commented upon by us.

Place: CHENNAI For N. SIVA PRASAD ASSOCIATES
Date:  23.05.2022 CHARTERED ACCOUNTANTS
N:03§85S  ZRADnn

1.t

VS
oA

(ANVIGNESH)
PARTNFR
M. No. 245317.

UpiN No, 1.12,453\'4 ANBPRT291L
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Annexure - A to the Independent Auditor’s Report

The Annexure referred paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date to the members of the Danish Steel Cluster Private Limited on the financial
statements for the year ended 31 March 2022, we report that:

(i) (@) (A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, plant and equipment.

(B) The Company has maintained proper records showing full particulars of Intangible assets.

(b) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has a regular programme of physical verification of its
Property, plant and equipment by which all Property, plant and equipment are verified in a phased
manner over a period of three years. In accordance with this programme, certain Property, plant and
equipment were verified during the year. In our opinion, this periodicity of physical verification is
reasonable having regard to the size of the Company and the naturc of its asscts. No material
discrepancies were noticed on such verification.

(¢) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the title deeds of immovable properties (other than immovable properties
where the Company Is the lessee and the lease agreemenls are duly execuled in favour ol the lessee)
disclosed In the hnancial stalements are held in the name ol the Cormpany. T ||uy|uwblu piuper live ul
the company were sold during the year and no immovable properties are held by the company as at the
end of the year.

(d) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the company has sold major chunk of fixed assets during the year and has
decided to merge with the holding company after ceasing its business operations and hence the
accounts are prepared on the basis of "not as going concern” and balance fixed assets of the company
are restated at realisable value as on the date of balance sheet as per applicable accounting principles.
The revalued amount (i.e.) realisable value of the most of the assets are based on the valuation by the
Registered valuer report except for few assets for which management themselves has arrived at a scrap
value after analysing its useful life. Total change in net carrying value due to revaluation is Rs.29.08
Lacks. Please also refer note no.8A to notes to financial statements in this regard. AD 4 \
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(e) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, there are no proceedings initiated or pending against the Company for
holding any benami property under the Prohibition of Benami Property Transactions Act, 1988 and rules

made thereunder.

(i) (a) The inventory has been physically verified by the management at reasonable intervals during the
year. In our opinion, the frequency of such verification is reasonable and procedures and coverage as
followed by management were appropriate. No discrepancies were noticed on verification between the
physical stocks and the book records that were 10% or more in the aggregate for each class of inventory.

(b) According to the information and explanations given to us and on the basis of our examination ol the
records of the Company, the Company has not been sanctioned any working capital loans from banks on
the basis of security of current assets and hence this clause is not applicable to the company.

(iii) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not made any investments, provided guarantee or security or
granted any advances in the nature of loans, secured or unsecured, to companies, firms, imited liability
partnerships or any other parties during the year. Hence paragraph 3(iii) of the Order is not applicable to
the Company.

(iv) According to the information and explanations given to us and on the basis of our examination of the
records, the Company has not glven any loans, or provided any guaranlee or secutily ds specified unde
Section 185 of the Companies Act, 2013 and the Company has not provided any loans, guarantee or
secutily as specified under Section 186 of the Companies Act, 2013. | lence paragraph 3(iv) of the Order is

not applicable to the Company.

(v) The Company has not accepted any deposit during the year and there are no unclaimed deposits as at
March 31, 2021 to which the provisions of sections 73 to 76 of the Act or any other relevant provisions of
the Companies Act 2013 are applicable. Hence paragraph 3(v) of the Order is not applicable to the
Company.

(vi) According to the information and explanations given to us, The Central Government has not prescribed
the maintenance of cost records under Section 148(1) of the Act, for any of the activities carried out by the
Company. Hence reporting under paragraph 3(vi) of the Order is not applicable to the&g@_g@lgy;\
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(vii) (@) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, amounts deducted/ accrued in the books of account in respect of undisputed
statutory dues including Provident fund, Employees’ State Insurance, Duty of Customs, Cess and other
material statutory dues have generally been regularly deposited with the appropriate authorities.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, amounts deducted/ accrued in the books of account in respect of Goods and
Service Tax - GST RCM amounting to Rs. 1,89,748/- and Income tax TDS demand of Rs.25,17,088/- are in
arrears as at 31 March 2022 for a period of more than 12 months from the date they became payable.

(b) According to the information and explanations given to us, there are no dues of Income-Tax, Goods
and Services Tax or any other statutory dues which have not been deposited with the appropriate

authorities on account of any disputes.

(viii) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not surrendered or disclosed any transactions, previously
unrecorded as income in the books of account, in the tax assessments under the Income tax Act, 1961 as

income during the year.

(ix) (a) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company did not have any loans or borrowings from any lender other
than its holding company for expenses during the year. No default has been made by the company in
respect nf any hnrrawing and aceardingly, clause 3(ix)(a) of the Qrder is nat applicable.

(b) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not been declared a wilful defaulter by any bank or
financial institution or government or government authority.

(c) According to the information and explanations given to us by the management, the Company has
not obtained any term loans. Accordingly, clause 3(ix)(c) of the Order is not applicable.

(d) According to the information and explanations given to us and on an overall examination of the
balance sheet of the Company, we report that no funds have been raised on short-term basis by the
Company. Accordingly, clause 3(ix)(d) of the Order is not applicable. -

(e) According to the information and explanations given to us and on an overall ekamination of the
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financial statements of the Company, we report that the Company has not taken any funds from any entity
or person on account of or to meet the obligations of its subsidiaries as defined under the Companies Act,
2013.The company has no subsidiaries and hence accordingly, clause 3(ix)(e) of the Order is not applicable.

(f) According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in its
subsidiaries as defined under the Companies Act, 2013. Accordingly, clause 3(ix)(f) of the Order is not

applicable.

(x) &) The Company has nol raised any moneys by way of inilial public offer or further public uffer
(including debt instruments). Accordingly, clause 3(x)(a) of the Order is not applicable.

b) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year. Accordingly, clause 3(x)(b) of the Order
is not applicable.

xi) (a) Based on examination of the books and records of the Company and according to the information
and explanations given to us, considering the principles of materiality outlined in Standards on Auditing,
we report that no fraud by the Company or on the Company has been noticed or reported during the

course of the audit.

L) According to the information and explanations given to us, no report under sub section (12) of Section
143 of the Companies Act, 2013 has been tiled by the auditors in Form AD -4 as prescribed under Rule 13
of Companies (Audit and Auditors) Rules, 2014 with the Central Government,

c) According to our audit, there are no such whistle blower complaints received by the Company during
the year. Accordingly, clause 3(xi) (c) of the Order is not applicable.

(xii) According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii) of the Order is not applicable.

(xiii) In our opinion and according to the information and explanations given to us, the transactions with
related parties are in compliance with Sections 177 and 188 of the Companies Act, 2013, where applicable,
and the details of the related party transactions have been disclosed in the financial statements as required
by the applicable Indian Accounting Standards. 57 W01, ra
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xiv) (a) Based on information and explanations provided to us and our audit procedures, in our opinion,
the Company has an internal audit system commensurate with the size and nature of its business.

(b) In our opinion Internal audit as per Section 138 of the Companies Act is not applicable to the
company and hence no internal audit was conducted and no audit report issued.

(xv) In our opinion and according to the information and explanations given to us, the Company has not
entered into any non-cash transactions with its directors or persons connected to its directors and hence,
pravisions of Sectian 192 of the Campanies Act, 2013 are not applicable ta the Company

(xvi) (@) The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Acl, 1934, Accordingly, clause 3(xvi) (a) ul Lthe Order is nol applicable.

(b) The Company is not required to conduct any Non-Banking Financial or Housing Finance activities
as per the Reserve Bank of India Act, 1934. Accordingly, clause 3(xvi) (a) of the Order is not applicable.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India. Accordingly, clause 3(xvi) (c) of the Order is not applicable.

(d) According to the information and explanations provided to us during the course of audit, the
Group does not have any LIC. Accordingly, the requirements of clause 3(xvl) (d) are not applicable.

(xvii) The Company has incurred cash losses in the current financial year and also in the immediately
preceding financial years (i.e) in FY 2021-2022 — Rs. 95.98 Lacks, FY 2020-2021 — Rs. 59.47 Lacks, FY 2019-
2020 — Rs.121.91 Lacks /-. Please also refer to our comment in main audit para “Material uncertainty
related to going concern” regarding company's uncertainty to continue as going concern.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, clause 3(xviii) of

the Order is not applicable.

(xix) According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumpti ns, we believe

and opine that material uncertainty exists as on the date of the audit report that th Company is not
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capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. Please also refer to main audit report in para “Material
uncertainty related to going concern” for further comments.

xx) In our opinion and according to the information and explanations given to us, the company itself will
not fall under the criteria of provisions of section 135(1) and accordingly the sub-section (5) of Section 135
of the Companies Act, 2013 is not applicable to the company. Accordingly, clauses 3(xx) (a) and 3(xx)(b) of
the Order are not applicable.

Place: CHENNAI For N. SIVAPRASAD ASSOCIATES
Date: 23.05.2022 CHARTERED ACCOUNTANTS

FRN: 03885___5_%? DAy

PARTNER
M. No. 245317.
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DANISH STEEL CLUSTER PRIVATE LIMITED
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR ENDED MARCH 31, 2022

1. Company Overview

Danish Steel Cluster Private Limited (“the Company") was incorporated on January 16, 2004 and is
primarily engaged in manufacture of Customized Steel parts & Sheet metal components. The
Company is domiciled in India and its registered office is situated at No. 46 KIADB Industrial Area,
Bommsandra-Jigani Link Road, Jigani, Bangalore- 562 106. As on March 31, 2022, the entire equity
share capital of the Company is held by Sicagen India Limited.

2. Statement of compliance

The standalone financial statements of the Company have been prepared in accordance wills
Indian Accounting Standards (Ind AS) specitied under Section 133 of the Companies Act, 2013
read with the Companies (Indian Accounting Standards) Rules as amended.

The financial statements for the year ended 31 March 2022 were authorized and approved for
issue by the Board of Directors on 23rd May, 2022

3. Basis of accounting

The financial statements have been prepared as a “non-going concern” basis in accordance with
accounting principles generally accepled in India. Furllier, the findicidl statemernts have been
prepared on fair value basis considering the realizable value of assets and assets based on fair
valuation. Fair valuations related to financial assets and financial liabilities are categorized into
level 1, level 2 and level 3 based on the degree to which the inputs to the fair value measurements
are observable.

The Balaiice slieel, Slalenient of Piofil and Loss, Statement of Changes In tquity and disclosure
requirements with respect to Items in the Balance Sheet and Statement ot I'rotit and Loss are
prepared in the format prescribed in Division II- Ind AS Schedule I ("Schedule 1I*) to the
Company's Act, 2013 and are adequately presented by way of notes forming part of accounts
along with the other notes required to be disclosed under the notified Indian Accounting
Standards. The Cash Flow Statement has been prepared under Indirect Method and presented as
per the requirements of Indian Accounting Standard (Ind AS) 7 “Statement of Cash Flows".

The Company has consistently applied the following accounting policies to all periods presented
in these standalone financial statements, except for the adoption of Ind AS 116 — Leases, which
was adopted with effect from 1 April 2019.

4. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset is treated as current when it is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle;

- Held primarily for the purpose of trading;
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- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle;

- It is held primarily for the purpose of trading;

- It is due to be settled within twelve months after the reporting period, or

= There is 1o unconditional right to defer the settlement of the liability tor at least twelve months
after the reporting period.

The Company classifies all other liabilities as non-current.

The operating cycle is the time between the acquisition of assets for processing and their
realization in cash and cash equivalents. Based on the nature of products manufactured and the
time between acquisition of assets for processing and their realization in cash and cash
equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of
current/ non-current classification of assets and liabilities.

The Company has re-classified all its assets and liabilities as “Current” as per the company’s

accounts are prepared as non-going concern.

Significant management judgement in applying accounting policles and estimation

uncertalnty

Ihe preparation of finanicial slalements In conformity with Ind AS requires management to make
Jjudgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on a periodic basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised and in any future
periods affected. In particular, information about significant areas of estimation, uncertainty and
critical judgments in applying accounting policies that have the most significant effect on the
amounts recognized in the financial statements is included in the following notes:

Revenue Recognition - Contracts with customers occasionally include promises to transfer
multiple products and services to a customer. Determining whether products and services are
considered distinct performance obligations that should be accounted for separately or together
requires significant judgment based on nature of the contract, transfer of control over the product
or service, ability of the product or service to benefit the customer on its own or together with
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other readily available resources and the ability of the product or service to be separately
identifiable from other promises in the contract.

Provision for Income tax & deferred tax assets — The Company uses estimates and judgements
based on the relevant rulings in the areas of allowances and disallowances which is exercised while
determining the provision for income tax. A deferred tax asset is recognised to the extent that it is
probable that future taxable profit will be available against which the deductible temporary
differences and tax losses can be utilised. Accordingly, the Company exercises its judgement to
reassess the carrying amount of deferred tax assets at the end of each reporting period. The
company has not recognized any deferred tax asset or liability as the accounts are prepared as not
as a going concern. The Deferred tax asset recognized earlier has been reversed during the year
considering the going concern aspect of the company.

Defined benefit obligation (DBO) - Management's estimate of the DBO is based on a number of
underlying assumptions such as standard rates of inflation, mortality, discount rate and
anticipation of future salary increases. Variation in these assumptions may significantly impact the
DBO amount and the annual defined benefit expenses.

Useful lives of Property Plant & Equipment- The Company reviews the useful life of property,
plant and equipment at the end of each reporting period.

Falr value measurements - When the fair values ol linancial assets and financial liabilities
recorded in the balance sheet cannot be measured based on quoted prices in active markets, the
fair value is measured using internal valuation techniques and as per the valuation of the external
technical valuer. The inpuls W these models are taken from observable markets where pnssihle,
hut whaere this is not foasible, a degree of judgement i recuined i estabilishing fair velus.
Judgements include considerations of inputs sudli us liquidity risk, credit risk and volatility.
Changes in assumptions about these factors could affect the reported fair value of financial
instruments.

Other estimates - The preparation of financial statements involves estimates and assumptions
that affect the reported amount of assets, liabilities, disclosure of contingent liabilities at the date
of financial statements and the reported amount of revenues and expenses for the reporting
period. Specifically, the Company estimates the probability of collection of accounts receivable by
analyzing historical payment patterns, customer concentrations, customer credit-worthiness and
current economic trends. If the financial condition of a customer deteriorates, additional
allowances may be required.

Leases - The Company evaluates if an arrangement qualifies to be a lease as per the requirements
of Ind AS 116. Identification of a lease requires significant judgment. The Company uses significant
judgement in assessing the lease term (including anticipated renewals) and the applicable
discount rate.
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The Company determines the lease term as the non-cancellable period of a lease, together with
both periods covered by an option to extend the lease if the Company is reasonably certain to
exercise that option; and periods covered by an option to terminate the lease if the Company is
reasonably certain not to exercise that option. In assessing whether the Company is reasonably
certain to exercise an option to extend a lease, or not to exercise an option to terminate a lease, it
considers all relevant facts and circumstances that create an economic incentive for the Company
to exercise the option to extend the lease, or not to exercise the option to terminate the lease. The
Company revises the lease term if there is a change in the non-cancellable period of a lease.

The discount rate is gencrally based on the incremental borrowing rale specific to the lease being
evaluated or for a portfolio of leases with similar characteristics.

Measurement of fair values

The Company's accounting policies and disclosures require the measurement of fair values for

financial instruments.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input
that is significant to the fair value measurement as a whole:

Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities that
the company can access at measurement date

Level 2: Inputs other than quoted prices included in level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3 Tnputs for tha askaln or hahiltios that ore not bazed o olearvalilhe kel tais
(unobservable inputs).

The Company recognizes transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred.

Summary of significant accounting policies

The financial statements have been prepared using the significant accounting policies and
measurement bases summarized below. These were used throughout all periods presented in the
financial statements, except where the Company has applied certain accounting policies and
exemptions upon transition to Ind AS.

7.1 Property, plant and equipment (PPE)
(i) Recognition and measurement

Properties plant and equipment are measured at cost less accumulated depreciation and
impairment losses, if any. The cost comprises purchase price, borrowing cost if capitalization
criteria are met and directly attributable cost of bringing the asset to its working condition for
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the intended use. Any trade discount and rebates are deducted in arriving at the purchase
price.

(ii) Subsequent expenditure

Subsequent costs are included in the asset’s carrying amount or recognized as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the Company. All other repair and maintenance costs are recognized in
statement of profit and loss as incurred.

The Company has re-classified all its Property, Plant and Equipment at realizable value
as at 31.03.2022 as the accounts of the company are prepared as not as going concern.
The difference between the book value and the fair value are considered as fair value
differences and the same is recognized in the statement of profit and loss as an

exceptional item.

(iii) Capital Work-in-progress
Capital work-in-progress in respect of assets which are not ready for their intended use are
carried at cost, comprising of direct costs, related incidental expenses and attributable interest.

Advances paid towards the acquisition of property, plant and equipment outstanding at each
Balance Sheet date is classified as capital advances under other non-current assets.

(iv) Depreciation

Depreciation on property, plant and equipment is provided on the Straight Line Method
computed on the basis of useful lives (as set ait helnw) preserihed in Schedile 11 tn the

Campanies Acl, 2013

Category of the Asscts Useful Life

Factory Building 30 years
Office Building 60 years
Plant & Machinery 15 years
Electrical Equipments 10 years
Computer & Accessories 3 years
Office Equipments 5 years
Furniture & Fixtures 10 years
Motor Car 8 years
Tools & Accessories Over the estimated useful life of the

individual assets

The depreciation methods, residual values & useful lives are reviewed at the end of each
financial year.
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(iv) De-recognition

An item of property, plant and equipment initially recognised is derecognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any
gain or loss arising on de-recognition of the asset (calculated as the difference between the
net disposal proceeds and the carrying amount of the asset) is recognised in statement of
profit and loss when the asset is de-recognised.

7.2 Intangible Assets
(i) Recognition and measurement

Intangible Assets are measured at cost less accumulated amortization and impairment
losses, if any. The cost comprises purchase price, borrowing cost if capitalization criteria are
met and directly attributable cost of preparing the asset for its intended use. Any trade
discount and rehates are deducted in arriving at the purchase price.

(i) Subsequent expenditure

Subsequent costs are included in the asset’s carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated
with the item will flow to the Company.

(iii) Amortisation
Intangible assets are amortised over their estimated useful life on Straight Line Method.
Intangible assets (Computer Software) are amortised over a period of three years.

7.3 Impairment of Non-Financial Assets

Property, plant and equipment are evaluated for recoverability whenever events or changes in
circumstances indicate that their carrying amounts may not be recoverable. For the purpose of
impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to sell
and the value-in-use) is determined on an individual asset basis unless the asset does not
generate cash flows that are largely independent of those from other assets. In such cases, the
recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset
belongs.

If such assets are considered to be impaired, the impairment to be recognized in the
Statement of Profit and Loss is measured by the amount by which the carrying value of the
assets exceeds the estimated recoverable amount of the asset. An impairment loss is reversed
in the Statement of Profit and Loss if there has been a change in the estimates used to
determine the recoverable amount. The carrying amount of the asset is increased to its
revised recoverable amount, provided that this amount does not exceed the carrying amount
that would have been determined (net of any accumulated depreciation) had no impairment
loss been recognized for the asset in prior years.
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7.4 Foreign Currency
Functional and presentation currency

The financial statements are presented in Indian Rupee (‘Rs.” Or ') which is also the
functional and presentation currency of the Company.

Transactions and balances

Foreign currency transactions are recorded in the functional currency, by applying to the
exchange rate between the functional currency and the foreign currency at the dates of the
respective transactions.

Foreign currency denominated monetary assets and liabilities are restated into the functional
currency using exchange rates prevailing on the balance sheet date. Non-monetary items
denominated in a foreign currency which are carried at historical cost are reported using the
exchange rate at the date of the transaction.

Exchange differences arising on monetary items on settlement, or restatement as at
reporting date, at rates different from those at which they were initially recorded, are
recognized in the statement of profit and loss in the year in which they arise

7.5 Financial Instruments

Financial assets and liabilities are recognized when the Company becomes a party to the
contractual provisions of the instrument. Financial assets and liabilities are initially measured
at fair value. Transaction costs that are directly attributable to the acquisition or issue of
financial assets and flnancial liabilities (other than tinancial assets and financial liabilities at
fair value through profit or loss) arc added to or deducted from the fai value measured on
initial recognition of financial asset or financial liability.

The Company de recognises a financial asset only when the contractual rights to the cash
flows from the asset expire, or when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity. The Company de recognises
financial liabilities when, and only when, the Company's obligations are discharged,
cancelled or have expired.

I. Cash and cash equivalents

The Company considers all highly liquid financial instruments, which are readily
convertible into known amounts of cash that are subject to an insignificant risk of change
in value and having original maturities of three months or less from the date of purchase,
to be cash equivalents. Cash and cash equivalents consist of balances with banks which
are unrestricted for withdrawal and usage.
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II. Financial Assets at amortized cost

Financial assets are subsequently measured at amortised cost if these financial assets are
held within a business whose objective is to hold these assets to collect contractual cash
flows and the contractual terms of the financial assets give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount
outstanding.

IIL. Financial Assets at fair value through other comprehensive income

Financial assets are measured at fair value through ather camprehensive income if these
financial asscts are held within a business whuse ubjective is achieved by bolh wollecting
contractual cash flows on specified dates that are solely payments of principal and
interest on the principal amount outstanding and selling financial assets.

The Company has mado an irrevocable clection to preaent subsequent charges in Uie fail
value ol eyuily investinents nol held for trading In other comprehensive income.

IV.Financial Assets at fair value through other profit and loss

Financial assets are measured at fair value through profit or loss unless they are
measured at amortized cosl or al [air value through other comprehensive income on
initial recognition. The transaction costs directly attribulable to the acquisition of financial
assets and liabilities at fair value through profit or loss are immediately recognized in
statement of profit and loss. Since the accounts are prepared as not as a going concern
all the financial assets are measured at fair value through other profit and loss. The fair
value for these financial assets are the realizable value of these assets.

V. Financial liabilities

Financial liabilities are measured at amortized cost using the effective interest method.
Since the accounts are prepared as not as a going concern all the financial liabilities are
measured at realizable value.

VI.Equity instruments

An equity instrument is a contract that evidences residual interest in the assets of the
company after deducting all of its liabilities. Equity instruments issued by the Company
are recognised at the proceeds received net of direct issue cost.

VII. Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, to realise the assets and settle
the liabilities simultaneously.
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VIII. Impairment of Financial Assets (other than at fair value)

The Company assesses at each date of balance sheet whether a financial asset or a group
of financial assets is impaired. Ind AS 109 requires expected credit losses to be measured
through a loss allowance. The Company recognizes lifetime expected losses for all
contract assets and / or all trade receivables that do not constitute a financing
transaction. In determining the allowances for doubtful trade receivables, the Company
has used a practical expedient by computing the expected credit loss allowance for trade
receivables based on a provision matrix. The provision matrix takes into account historical
credit loss experience and is adjusted for forward looking information. The expected
credit loss allowance is based on the ageing of the receivables that are due and
allowance rates used in the provision matrix. For all other financial assets, expected credit
losses are measured at an amount equal to the 12-months expected credit losses or at an
amount equal to the life time expected credit losses if the credit risk on the financial
asset has increased significantly since initial recognition.

IX. Derivative financial instruments

The Company enters into a derivative financial instrument to manage its exposure to
foreign exchange rate risks in the nature of foreign exchange forward contracts.

Derivalives are initially recognized at fair value at the date the derivative contracts are
entered into and are subsequently re-measured to their fair value at the end of each
reporting period.

Hedge Accounting

The Company designates hedging instruments in the nature of forcign exchange forward
contracts entered lo manage foreign currency risk as cash flow hedges.

Cash Flow Hedge

The effective portion of changes in the fair value of derivatives that are designated and
qualify as cash flow hedges is recognized in other comprehensive income and
accumulated under the heading of cash flow hedging reserve. The gain or loss relating to
the ineffective portion is recognized immediately in profit or loss.

Amounts previously recognized in other comprehensive income and accumulated in
equity relating to (effective portion as described above) are reclassified to profit or loss in
the periods when the hedged item affects profit or loss, in the same line as the
recognized hedged item. However, when the hedged forecast transaction results in the
recognition of a non-financial asset or a non-financial liability, such gains and losses are
transferred from equity (but not as a reclassification adjustment) are included in the initial
measurement of the cost of the non-financial asset or non-financial liability.
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Hedge accounting is discontinued when the hedging instrument expires or is sold,
terminated, or exercised, or when it no longer qualifies for hedge accounting. Any gain or
loss recognized in other comprehensive income and accumulated in equity at that time
remains in equity and is recognized when the forecast transaction is ultimately recognised
in profit or loss. When a forecast transaction is no longer expected to occur, the gain or
loss accumulated in equity is recognized immediately in profit or loss.

7.6 Inventory

Inventories are stated at net realizable value as the accounts of the company are

prepared as not as a going concern.

Cost of raw materials, stores, spares, consumable tools and traded goods comprises cost of
purchases and includes taxes and duties and is net of eligible credits under CENVAT/ VAT
schemes. Cost of work-in-progress and finished goods comprise direct materials, direct
labour and an appropriate proportion of variable and fixed overheads, which is allocated on
a systematic basis. Cost of inventories also includes all other related costs incurred in
bringing the inventories to their present location and condition. There are no work in

progress ir finished goads stack as at the end of the year.

Net realizable value represents the cstimated selling price for inventories less all estimated
costs of completion and costs necessary to make the sale.

Cost of inventories is determined as follows:
* Raw materials, stores, spares, consumable tools, traded goods: at FIFO basis; and
* Wurk-in-progress and finished goods: at cost including costs of conversion
Cosl ul ubsolele/ slow moving inventories are adequately provided for.
7.7 Revenue Recognition

The Company’s sales comprise revenue from the sale of fabricated stainless steel &
Galvanized steel products & services adjusted by sales adjustments which primarily comprise
product returns and quality issue charges. Company's most significant revenue is generated
from sale of fabricated stainless steel & Galvanized steel for various industries based on
customer specifications. Revenue from sale of services primarily includes the installation
services associated with sale of some of the fabricated products.

Revenue is recognized upon transfer of control of promised products or services to
customers in an amount that reflects the consideration we expect to receive in exchange for
those products or services.

Revenue from contracts for sale of products or services

Revenue from contracts with customers for the sale of products is recognized at a point in
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time when the control of the asset is transferred to the customer which is usually upon
shipment or delivery of goods as per the terms of the each contract and where there is no
uncertainty as to measurement or collectability of consideration.

Revenue from contracts with customers for the sale of services is recognized when a
customer obtains control of the services, which is upon completion of service.

When the Company satisfies a performance obligation by delivering the promised goods or
services it creates a contract asset (Receivables) based on the amount of consideration
earned by the performance. Where the amount of consideration received from a customer
exceeds the amount of revenue recognized this gives rise to a contract liability (referred as

defened revenue).

Revenue is measured based on the transaction price, which is the consideration, adjusted for
volume discounts, service level credits, performance bonuses, price concessions and
incentives, if any, as specified in the contract with the customer. Revenue also excludes taxes
collected from customers.

In accordance with Ind AS 37, the Company recognizes an onerous contract provision when
the unavoidable costs of meeting the obligations under a contract exceed the ecanomic
benefits to be received.

Contracts are subject to modification to account for changes in contract specification and
requirements. The Company reviews modification to contract in conjunction with the original
contract, basis which the transaction price could be allocated to a new performance
obligation, or transaction piice ol aii exisling ubligation could undergo a change. In the
event transaction pnice is revised for evisting obligation, a cumulative adjustment i
accounted for.

Other Operating Revenues:

Other operating revenues comprise of income from ancillary activities incidental to the
operations of the Company and is recognized when the right to receive the income is
established as per the terms of the contract upon satisfaction of performance obligations.

Interest Income:

Interest income is accrued on a time basis, by reference to the principal outstanding and at
the effective interest rate applicable (provided that it is probable that the economic benefits
will flow to the Company and the amount of income can be measured reliably).

7.8 Income Taxes

Income tax expense comprises current tax expense and the net change in the deferred tax
asset or liability during the year. Current and deferred tax are recognized in standalone
statement of profit and loss, except when they relate to items that are recognized in other
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comprehensive income or directly in equity, in which case, the current and deferred tax are
also recognized in other comprehensive income or directly in equity, respectively.

Current income tax

Current income tax for the current and prior periods are measured at the amount expected
to be recovered from or paid to the taxation authorities based on the taxable income for
that period and reflects the uncertainty related to income tax, if any. The tax rates and tax
laws used to compute the amount are those that are enacted or substantively enacted by
the balance sheet date. The Company offsets current tax assets and current tax liabilities,
where it has a legally enforceable right to set off the recognized amounts and where it
intends either to settle on a net basis, or to realize the asset and settle the liahility

simultaneously.
Deferred income tax

Deterred income tax assets and liabilities are recognized using the balance sheet approach.
Deferred tax is recognized on temporary differences at the balance sheet date between the
tax bases of assets and liabilities and their carrying amounts for financial reporting purposes,
except when the deferred income tax arises from the initial recognition of goodwill or an
asset or liability in a transaction that is not a business combination and affects neither
accounting nor taxable profit or loss at the time of the transaction. The carrying amount of
deferred income tax assets is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred income tax asset to be utilized.

Neferred income tay assets are rnrngnimri for all dedurtihle temporary differences, carry
forward of unused tax credits and unused tax losses, to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences, and the
carry forward of unused tax credits and unused tax losses can be utilized.

Deferred income tax assets and liabilities are measured using tax rates and tax laws that have
been enacted or substantively enacted by the balance sheet date and are expected to apply
to taxable income in the years in which those temporary differences are expected to be
recovered or settled. The effect of changes in tax rates on deferred income tax assets and
liabilities is recognized as an income or expense in the period that includes the enactment or
substantive enactment date.

Deferred income taxes are not provided on the undistributed earnings of subsidiaries where
it is expected that the earnings of the subsidiary will not be distributed in the foreseeable
future.

Deferred tax assets include Minimum Alternative Tax (‘MAT') paid in accordance with the tax
laws in India, which is likely to give future economic benefits in the form of availability of set
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off against future income tax liability. Accordingly, MAT is recognized as deferred tax asset in
the balance sheet when the asset can be measured reliably, and it is probable that the future
economic benefit associated with the asset will be realized. In the year in which the MAT
credit becomes eligible to be recognized as an asset, it is recorded by way of a credit to the
standalone statement of profit and loss and shown as deferred tax assets. The Company
reviews the same at each balance sheet date and writes down the carrying amount of MAT
Credit Entitlement to the extent there is no longer convincing evidence to the effect that

Company will pay normal Income Tax during the specified future period.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to
set off current ftax assets against current tax liahilities and the deferred taxes relate to the

same taxable entity.
7.9 Employee Benefits

Defined contribution plan

Payments to defined contribution plans i.e.,, Company’s contribution to provident fund and
employee state insurance are determined under the relevant statute and charged to the
Statement of Profit and Loss in the period of incurrence when the services are rendered by

the employees.

Defined benefit plan

For defined benefit plans i.e. Company’s liability towards gratuity, the cost of providing
benefits is determined using the projected unit credit method, with actuarial valuations
being carried out at the end of each annual reporting period. During the year the company
hae not carrled out actuarlal valuatlon for gratulty obligation as the numbers of employees
are less than 10 and no employees have crossed 5 years tenure. Anyhow the gratuity
provision has been made for existing employees as per the regulation. To this extent IND AS

19 is followed.

Defined benefit costs are comprised of service cost (including current service cost, past
service cost, as well as gains and losses on settlements), net interest expense or income and
re-measurement. The Company presents the first two components of defined benefit costs

in profit or loss in the line item ‘Employee benefits expense'.

Re-measurement of net defined benefit liability/ asset pertaining to gratuity comprise of
actuarial gains/ losses (i.e. changes in the present value resulting from experience
adjustments and effects of changes in actuarial assumptions) and is reflected immediately in
the balance sheet with a charge or credit recognized in other comprehensive income in the
period in which they occur. Re-measurement recognized in other comprehensive income is

reflected immediately in retained earnings and is not reclassified to profit or loss.
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Compensated Absences:

Short term compensated absences that is unutilized leave are provided for based on salary
drawn and are paid at the end of the year or provided for at the end of the year and are paid
off in due course. Long term compensated balances are not allowed at all as a policy. Leave
encashment liability of an employee, who has left the Company before the close of the year
is settled along with salary dues and is paid off immediately or provided for on the basis of
number of days available on actual computation and is paid off in due course. During the
year the company has not carried out actuarial valuation for leave salaries as the numbers of
employees are less than 10. Anyhow the leave salary provision has been made for existing
employees as per the regulation.

Short-term and other long-term employee benefits:

A liability is recognized for benefits accruing to employees in respect of salaries, wages,
performance incentives and other short term benefits in the period the related service is
rendered, at the undiscounted amount of the benefits expected to be paid in exchange for
that service.

7.10. Operating Leases

A contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration.

Company as a Lessee

Tn assess whether a rantract canveys the right tn rantral the 1ise nf an identified asset, the

Company assesses whether:
(i) the contract involves the use of an identified asset:

(i) the Company has the right to obtain sufficiently all the economic benefits from the use
of the asset throughout the period of use; and

(i) the Company has the right to control the use of the asset;

At inception or on reassessment of a contract that contains a lease component, the
Company allocates the consideration in the contract to each lease component on the basis
of the relative stand-alone prices of the lease components and the aggregate stand-alone
price of the non-lease components.

The Company recognizes right-of-use asset representing its right to use the underlying
asset for the lease term at the lease commencement date. The cost of the right-of-use asset
measured at inception shall comprise of the amount of the initial measurement of the lease
liability, adjusted for any lease payments made at or before the commencement date, less
any lease incentives received, plus any initial direct costs incurred and an estimate of the




DANISH STEEL CLUSTER PRIVATE LIMITED
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR ENDED MARCH 31, 2022

costs to be incurred by the lessee in dismantling and removing the underlying asset or
restoring the underlying asset or site on which it is located.

The right-of-use assets is subsequently measured at cost less accumulated depreciation,
accumulated impairment losses, if any and adjusted for any re-measurement of the lease
liability. The right-of-use assets is depreciated using the straight-line method from the
commencement date over the shorter of lease term or useful life of right-of-use asset,
unless the title to the asset transfers at the end of the lease term, in which case the asset is
depreciated over the useful life. The estimated useful lives of right-of-use assets are
determined on the same basis as those of property, plant and equipment. Right-of-use
assets are tested for impairment whenever there is any indication that their carrying
amounts may not be recoverable. Impairment loss, it any, is recognized in the statement of
profit and loss.

The lease liability is initially measured at the present value of the lease payments that are
not paid at the commencement date, discounted using the interest rate implicit in the lease
or, if that rate cannot be readily determined, the incremental borrowing rate applicable to
the entity within the Company. Generally, the Company uses its incremental borrowing rate
as the discount rate. For leases with reasonably similar characteristics, the Company, on a
lease by lease basis, may adopt either the incremental borrowing rate specific to the lease
or the incremental borrowing rate for the portfolio as a whole. The lease payments shall
include fixed payments, variable lease payments, residual value guarantees, exercise price of
a purchase option where the Company is reasonably certain to exercise that option and
paymonts of ponaltics for terminating the lease, if the lease term reflects the lessce
exercising an option to terminate the lease,

The lease liability is subsequently re-measured by increasing the carrying amount to reflect
interest on the lease liability, reducing the carrying amount to reflect the lease payments
made and re-measuring the carrying amount to reflect any reassessment or lease
modifications or to reflect revised in-substance fixed lease payments.

The company recognizes the amount of the re-measurement of lease liability due to
modification as an adjustment to the right-of-use asset and statement of profit and loss
depending upon the nature of modification. Where the carrying amount of the right-of-use
asset is reduced to zero and there is a further reduction in the measurement of the lease
liability, the Company recognizes any remaining amount of the re-measurement in
statement of profit and loss.

The Company has elected not to recognize right-of-use assets and lease liabilities for short-
term leases of all assets that have a lease term of 12 months or less and leases of low-value
assets. The Company recognizes the lease payments associated with these leases as an
expense on a straight-line basis over the lease term.




DANISH STEEL CLUSTER PRIVATE LIMITED
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR ENDED MARCH 31, 2022

7.11 Borrowing Costs

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with
the arrangement of borrowings and exchange differences arising from foreign currency
borrowings to the extent they are regarded as an adjustment to the interest cost.

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalized as part of the cost of the respective asset. All other borrowing costs are expensed
in the year they occur.

7.12 Earnings per share (EPS)

Basic earnings per share is computed by dividing the net profit after tax by the weighted
average number of equity shares outstanding during the period, adjusted for bonus elements
in equity shares issued during the period.

Diluted EPS is computed by dividing the net profit after tax by the weighted average number
of equity shares considered for deriving basic EPS and also weighted average number of
equity shares that could have been issued upon conversion of all dilutive potential equity
shares. Dilutive potential equity shares are deemed converted as of the beginning of the
period, unless issued at a later date. Dilutive potential equity shares are determined
independently for each period presented. The number of equity shares and potentially dilutive
equity shares are adjusted for bonus shares, as appropriate.

7.13 Segment Reporting

Operaling segments are reported In a mannar cansistant with the internal reparting provided
to chief operating decision make:.

7.14 Provisions, contingent liabilities and contingent assets

A provision is recognized when an enterprise has a present obligation (legal or constructive)
as result of past event and it is probable that an outflow embodying economic benefits of
resources will be required to settle the obligation. Provisions are determined based on best
estimates required to settle each obligation at the balance sheet date. If the effect of the time
value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in
the provision due to the passage of time is recognized as a finance cost.

Contingent liabilities are disclosed when there is a possible obligation arising from past
events, the existence of which will be confirmed only by the occurrence or non- occurrence of
one or more uncertain future events not wholly within the control of the Company or a
present obligation that arises from past events where it is either not probable that an outflow
of resources will be required to settle the obligation or a reliable estimate of the amount
cannot be made. The Company uses significant judgments to disclose contingent liabilities.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR ENDED MARCH 31, 2022

Contingent assets are neither recognized nor disclosed in the financial statements.
7.15 Events after reporting period:

Event occurring after the reporting period are defined as ‘events which occur between the end
of the reporting date and the date when the financial statements are approved by the Board
of Directors in case of a company’ and ‘by the corresponding authority in case of any other
entity’.

Adjusting events — Those that provide evidence of conditions that existed at the end of the

reporling period. Please refer Note No.56 to notes to financial statements.

Non-Adjusting events — Those that are indicative of conditions that arose after the reporting
period.
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Danish Steel Cluster Private Limited
Balance Sheet as at 31.03.2022

Particulars Note As At 31 March 2022 As At 31 March 2021
(Rs. In Hundred)
I.  ASSETS
1 Non-current assets
{a) Property, Plant and Equipments 8A 22,668 2,139,943
(b) Capital work-in-progress 8B - 32,453
(¢} Right-of-use assets 9 - 91,738
(d) Other Intangible Assets 10 2,118 4,041
(e) Financial Assets
(i) Other financial assets il
{f] Deferred tax assets (net) 12 = =
(g} Tax Assets 13 - -
(h) Other Non Current Assets 14 - -
Total non-current assets 24,786 2,268,175
2 Current assets
(a) Inventories 15 3,853 134,250
(b) Financial Assets
(1) Irade receivables 16 4,709 106,427
(ii) Cash and cash equivalents 17 7.654 78,630
(jii) Dank balance ather than (i) aliove 1% 3,000 1,000
(iv) Other financial assets 19 14,301 62,634
(c) Current Tax Assets (Net) 20 19,063 33,427
(e} Other Current Assets 21 48,063 82,900
Total current assets 100,643 451,268
TOTAL ASSETS 125,429 2,719,443
Il. EQUITY AND LIABILITIES
EQUITY
(a)  Equity Share Capital 22 708,470 708,470
(b)  Other Equity 23 (1,028,885) (377,463)
Total equity (320,415) 331,007
LIABILITIES
1 Non-current liabilities
(a)  Financial Liabilities
(i) Barrowings 24 -
(ii) Lease Liability 25 - 29,327
(b)  Provisions 26 - #
{c) Deferred tax liabilities (net) 27 - 341,118
Total non-current liabilities - 370,445
2 Current liahilities
(a)  kHnanoal Lizbilities
{i) Trade payahles 8 410,323 566,522
(ii) Other financial liabilities 29 1,363 1,354,779
(iii) Lease Liability 30 - 64,763
(b)  Other Current Liabilities 31 34,158 31,018
(c)  Provisions 32 - 908
Total current liabilities 445,844 2,017,991
Total Liabilities 445,844 2,388,436
TOTAL EQUITY AND LIABILITIES 125,429 2,719,443
See accompanying notes forming part of the financial statements 1-68
In terms of my report attached For and on behalf of the Board of Directors
FOR N SIVA PRASAD ASSOCIATES
Chartere Fgg.iu'ntant_s_ 2R M
78 >3
R. Chandrasekar B.Narendran
I3 Director Director
S DIN: 06374821 DIN: 01159394
217anG7873715 () KKF«,__ ——
M.Rajama
Place: Chennai Director
Date: 23rd May 2022 DIN: 00195006




Danish Steel Cluster Private Limited
Statement of Profit and Loss for the year ending 31.03.2022

For the yearended 31 | For the year ended 31
Particulars Note March 2022 March 2021
(Rs. In Hundred)
| Revenue from Operations 23 566,511 477,920
Il Other Income 34 40,323 8,516
Il Total Revenue (1 + 1) 606,834 486,436
IV Expenses
Cost of materials consumed 35 260,902 116,094
Changes in inventories of finished goods, stock in trade and work-in- 36 22,519 12,225
Employee benefits expense 37 18,567 718,869
Finance Cost 38 5,200 15,933
Depreciation and amortization expense BA, 9810 58,145 116,603
Other operating, sclling and administrative expense 39 233,570 223,689
Total expenses (IV) 598,904 1,208,412
V Profit/ (Loss) before tax (l11-1V) 7,931 (716,976)
VI Exceptional Items 40 870,683
VIl Loss after Exceptional Items before Tax (V-VI) (862,752) (716,976)
VIl Tax expense:
(1) Current tax 129,788 -
(2) Deferred tax (341,118) (2,189)
(3) Income Tax Earlier Years - -
IX (Loss) for the year (V - Vi) (651,422) (714,786)
X Other Comprehensive Income
A (i) ttem that will not be reclassified subsequently to profit or loss
(a) Remeasurement of the defined benefit plans - (954)
(i} Income tax relating to items that will not be reclassified to profit or loss) -
B (i) Item that will be reclassified subsequently to profit or loss
(a) Fair value Lianges on derlvatives designated as cash tlow hedge, net - -
() Ineame 1a¥ relating to items that will ba roclassified n prafit arlayy) - i
I letal Lomprahansive Income foi Uhie year (VII=VII) (b51,121.89) {715,741}
Xl (Loss) Per Equity Share in Rs (Nominal value per share * 10)
(1) Basic 41 (0.09) (0.10)
(2) Diluted (0.09) (0.10)
See accompanying notes forming part of the financial statements 1-68

In terms of my report attached
FOR N SIVA PRASAD-ASSOCIATES
Chartered Accolintants

For and on behalf of the Board of Directors

42@/

L

Membemhipﬁd@ﬁ;?
UDIN No: 2577531 7ANGPET2914

Place: Chennai
Date: 23rd May 2022

R. Chandrasekar B.Narendran

Director
DIN: 06374821

Director
DIN: 01159394

M.Rajamani

Director
DIN: 00195006
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Danish Steel Cluster Private Limited
Statement of Cash flows

For the year ended 31 March For the year ended 31 March
Particulars 2022 2021
[Rs. In Hundred) (Rs. In Hundred)
A. Cash flow from operating activities
Net profit / (loss) before tax 7,931 (716,976)
Adjustments for :
Depreciation 58,145 116,603
Loss/{Gain) on sale of assets - (548)
Loss on Sale of LAND Z
Fair Value of Assets -
Loss on Sale of Raw Material 13,047
Loss on Foreclosure of Lease -TATA Capital 32,448
Allowance for doubtful receivables (expected credit loss alowancs = n
Interest Income (1,864) (2,315)
Slow Moveing Inventroy 21,000
Finance cost 5,200 15,933
127,976 129,672
Operating profit before working capital changes 135,907 (587,303}
Working capital adjustments
(Increase)/decrease in Inventories 130,397 7,353
(Increase)/decrease in Trade Receivables 101,718 305,419
(Increase)/decrease in Other Financial Assets 62,657 {3,6286)
(Increase)/decrease in Other Non-financial Assets 34,837 (47,504)
e/ [dacraase) In Qthar Financlal Liahilities (#h,417) (19,107)
Increase/|decrease) in Trade Payables (159,138) (34,141)
Increase/f(decrease) in Other Mon-financial Liabilities (1,080,822) 344,767
Increase/(decrease) in Provisions (308) (38,023)
(1,1??,736] 514,678
Cash (used in)/generated from operations (1,041,829) [72,625)
Net Direct taxes (paid) / Refund 1179 4n9) 4.47%
Net cash flow (used in) operating activities (1,171,237) (68,149)
B. Cashi Mluw from lnvesting activitles
Purchase of fixed assets (41,044) (417)
Sale of fixed assets 1,289,109 7,232
Movement in fixed deposits ¥ -
Interest received 1,485 2,155
Net cash flow (used in) investing activities 1,249,551 2970
C. Cosh flow from financing activities
Repayment of long-term borrowings - "
Payment of lease liabilities (94,091) (57,061)
Finance cost (5,200) (15,933)
Net cash flow {used in} financing activities (99,290) (72,994)
Net (decrease)/increase in cash and cash equivalents (A+B+C) {20,977) (132,173}
Cash and cash equivalents as at the beginning of the year 28,630 160,803
Cash and cash equivalents as at the end of the year - As per
Balance Sheet - Note 17 e #5030
In terms of my report attached For and on behalf of the Board of Directors
FOR N SIVA PRASAD ASSOCIATES
Chartered Accountants
._,::-,. = M
¢ R. Chandrasekar B.Narendran
Director Director
\ Ch DIN: 06374821 DIN; 01159394
Membershih\‘ 24531754 )
UONND: %352 521 FANGPET 3 1L
Place: Chennai =~ M.Rajamani
Date: 23rd May 2022 Director
DIN: 001385006
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Danish Steel Cluster Private Limited

Notes Forming Part Of The Financial Statements

Note 8B
Capital work in progress

(Rs. In Hundred)

The changes in the carrying value of Capital Work in Progress for the year ended March 31, 2022 are as follows

Description April 1st2021 | Additionduring | Capitalised |\ o0 o00s
the year during the year
Plant and Machinery 14,152 - 14,152 -
Building 18,301 - 18,301 ;
32,453 - 32,453 -
2021 - 2022
Ageing Schedule of Capital Work-in-PQg[ress (CWIP)
Particulars Amount in CWIP for a period of
Less Lhan 1 yedr 1-2 years 2-3years | viorg than d vears|

() 'rojeets in rrogicss
(i) Projects temporarily suspended

Completion Schedule for Capital Work-in-Progress

Particulars

To be completed in

Less than 1 year

1-2 years

2-3 years

More than 3 years

(i) Project 1 (give name of the project)
(ii) Project 2 (give name of the project)

(Rs. In Hundred)

The changes in the carrying value of Capital Work in Progress for the year ended March 31, 2021 are as follows

ition duri itali
Description April1st2020 | Additionduring |  Capitallsed | .. o021
the year during the year
Plant and Machinery 14,152 - - 14,152
Building 18,301 B - 18,301
32,453 = - 32,453
2020-2021
'igeing Schedule of Capital Work-in-Progress (CWIP)
Particulars Amount in CWIP for a period of
Less than 1 year 1-2 years 2-3 years| More than 3 years
Plant and Machinery - 14,152 - -
Building E 18,301 - -
Total - 32,453 - -
Completion Schedule for Capital Work-in-Progress
Particulars To be completed in
Less than 1 year 1-2 years 2-3 years| More than 3 years
Plant and Machinery 14,152.00 - - -
Building 18,301.00 = = =
Total 32,453 ) . ;
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Danish Steel Cluster Private Limited
Notes Forming Part Of The Financial Statements

Note 11
Non-current financial assets - Others

Particulars

As At 31 March
2022

As At 31 March
2021

(Rs. In Hu

ndred)

Unsecured and considered good
Security deposit

Note 12
Deferred tax assets

Partlculars

As At 31 March
2022

As At 31 March
2021

(Rs. In Hu

ndred)

Unutilized tax credits - Minimum Alternate Tax

Note 13
Tax assets
As At 31 March | As At 31 March
Particulars 2022 2021
(Rs. In Hundred)
Income tax receivable
VAT receivable
Note 14
Other Non-current assets
As At 31 March | As At 31 March
Particulars 2022 2021

(Rs. In Hundred)

Advance for capital goods
Prepayment

Note 15
Inventories

Particulars

As At 31 March

As At 31 March

Raw materials (Previous year figure is net of provisions for

obsolescence - Rs.21,000]
Work-in-progress
Finished goods

2022 2021
(Rs. In Hundred)
3,853 111,731
- 22,519
3,853 134,250

The Company has physically verified the inventories at reasonable intervals and there are no
discrepancies of 10% or more in the aggregate for each class of inventory were noticed during

such verification. \




Note 16
Current Financial Assets - Trade receivables

As At As At
Particulars 31 March 2022 | 31 March 2021
(Rs. In Hundred)
Receivables - Considered good 4,708 107,227
Less - Allowance for doubtful receivables including
expected credit loss - (800)
Considered good 4,709 106,427
Receivables - Credit impaired -
Less: Allowance for doubtful receivables - -
Credit Impaired - =
4,709 106,427

Trade receivables are generally due between 30 to 90 days. The credit limit and credit
period are fixed for each custuimier afler evalugllig Ui Mianclal posidon, past
parfermance, busincss opportunitics, credit referenices, eli. The ciedll Il 46 o edic

perind are revigwaed regularly at periodic intervals.

Some trade receivables may be past due over the credit period but no impairment loss

is recognised considering the certainty of realisation.

The receivables due from the related parties are furnished in Note No. 46

Refer Note No. 44 (b) for information about risk profile of Trade Receivables under Financial Risk Management

Financial vear ending 31.03.2022
Trade Receivahles ageing scherdnla

(Rs. In Hundred)

Particulars

Outstanding for following periods from
due date of payment

Not due

2-3
years

6 Months-1 1-2
Year years

Less
than 6 Months

More than 3
years

Total

Undisputed Trade Receivable

(i) Considered good
(IT) WHICh have signmicant increase in credit risk and

ransidered douhbttul

(iii) Credit impaired

577 425 - _

3,707

4,709

Disputed Trade Receivable

(i) Considered good

(ii) Which have significant increase in credit risk and
considered doubtful

(iii) Credit impaired

TOTAL

577 425 - 5

3,707

4,709

Previous year ending 31.03.2021
Trade Receivables ageing schedule

(Rs. In Hundred)

Particulars

Outstanding for following periods from

Not due

6 Months- 1 1-2 2-3
Year years years

Less
than 6 Months

More than 3
years

Total

Undisputed Trade Receivable

(i) Considered good

88,202 - 16,141

104,343

(ii) Which have significant increase in credit risk and
considered doubtful

78 -

1,929

2,084

(iii) Credit impaired

Disputed Trade Receivable

(i) Considered good

(1] Which have Significant increase In credit risk and
considered doubtful

(iii) Credit impaired

77

88,202

(C\USTAZN
A

106,427

TOTAL ——
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Note 17
Cash and cash equivalents

Particulars

As At 31 March 2022 | As At 31 March 2021

(Rs. In Hundred)

Balance with banks
- Current accounts
- Deposit accounts
Cash on hand

7,644 28,579
10 51
7,654 28,630

Note 18
Bank balances other than above

As At 31 March 2022 | As At 31 March 2021

icul
Particulars (Rs. In Hundred)
lances held a i r
Balances held as margin money against guarantees 3,000 3,000
and forward contracts
3,000 3,000

Note 19
Current Financial Assets - Others

Particulars

As At 31 March 2022 ] As At 31 March 2021

(Rs. In Hundred)

Unsecured and considered good
Interest accrued on fixed deposits
Security Deposit

1,301 1,098
13,000 61,535
14,301 62,634

note 20
Current Tax Asacts (Net)

Particulars

As At 31 March 2022 | As At 31 March 2021

(Rs. In Hundred)

Unsecured and considered good

Advance Tax

VAT receivable

Unutilized tax credits - Minimum Alternate Tax
Less:

Provision for Tax

130,861 3,350
E 12,087
17,989 17,989
129,788 -
19,063 33,427

Note 21
Other current assets

Particulars

As At 31 March 2022 | As At 31 March 2021

(Rs. In Hundred)

Unsecured and considered good
Advance to suppliers

Duties and taxes receivable
Prepaid expenses

= 16,263
48,063 65,847
2 791

48,063 82,900




Danish Steel Cluster Private Limited
Notes Forming Part Of The Financial Statements
(Rs. In Hundred)

As at March 31, 2022 As at March 31, 2021
HBEHEry No of shares Amount No of shares Amount
Note 22 Equity Share Capital
Authorised:
Equity Shares of Rs. 10/- each 10,000,000 | 100,000,000 10,000,000 | 100,000,000
Issued, Subscribed And Fully Paid Up
Equity Shares of Rs. 10/- each 7,084,703 708,470 7,084,703 708,470
7,084,703 708,470 7,084,703 708,470

22.1 Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

Reconciliation el 2020-21
No of Shares Amount No of Shares Amount
Equity Shares of Rs. 10 each fully paid up
At the beginnine of the vear 7 NR& 7N3 7NR 47N 7,084,703 708 47N
Issued during the year = . s =
At the end of the year 7,084,703 708,470 7,084,703 708,470

The Company has only one class of equity shares having par value of Rs 10/- each,
The entire share capital is held by the Promoter and their Nominee and they are having control over the affairs of the Company as a

Each holder of the equity share, as reflected in the records of the Company as of the date of the shareholding meeting, is entitled to vote
in respect of each share held for all matters submitted to vote in the shareholder meeting.

For the year ended 31.03.2022, the Board of Directors have not proposed any dividend (During the year ended 31.03.21, the Company
did not declare any dividend).

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive any of the remaining assets of the
Company after distribution of all preferential amounts exists currently. The distribution will be in propartion to the number of equity
shares held by the shareholders.

22.2 Details of sharat hald by cach charcholder holding more than 5 percent of equity shares in the company:

Nu ol shares held
Name of the Shareholder As at March 31, 2022 As at March 31, 2021
Nos. % Nos. %
Sicagen India Limited* 7,084,703 100.00% 7,084,703 100.00%

* 1091 shares are held in the name of nominee share holder
No shares have been reserved for issue under options and contracts/commitments for the sale of shares/ disinvestment as at the

The Company has not allocated any fully paid up equity shares by way of bonus shares, pursuant to contracts without payment received
in cash nor has bought back any class of equity shares during the period of five years immediately preceding the Balance Sheet.

There are no securities convertible into equity/preference shares issued at the Balance Sheet date.

22.3 Disclosure of Shareholding of Promoters

Shares held by promoters at the end of the year % Change
during the
No. of %of total
S. No Promoter
tErnanie Shares** shares**
1 Sicagen India Limited* 7084703 100% 0%

** Details shall be given separately for each class of shares
*** percentage change shall be computed with respect to the number at the beginning of the year or if

issued during theyear for the first time then with respect to the date of issue. *




Note 23

Other equity
< As At 31 March 2022 | As At 31 March 2021
Particulars
(Rs. In Hundred)
Securities premium 261,632 261,632
General reserve 30,169 30,169
Retained earnings (1,320,686) (669,264)
(1,028,885) (377,463)

Nature of other equity balances
Securities Premium

Securities Premium represents the difference between the face value of the equity shares and the
consideration received in respect of shares issued. The issue expenses of securities which qualify as
equity instruments are written off against securities premium

General reserve

General reserve represents apportionment of profits. This represents free reserves and is available for
dividend distributions . As the general reserve is created by transfer from one component of equity to
another and is not an item of other comprehensive income , items included in general reserve will not
be reclassified subsequently to statement of profit and loss.

Retained earnings

Retained earnings represents the amount of accumulated earnings of the company and adjustment

arising on arcannt of transitinn 0 IND AS net of taves.

Note 24
Non-current financial liabilities - Borrowings

Particulars

Secured
Loan from holding company

Less: Current maturities of long term debt disclosed

As At 31 March 2022

As At 31 March 2021

(Re.InH

undred)

Note 25
Lease Liabilities

Particulars

As At 31 March 2022

As At 31 March 2021

(Rs. In Hundred)

Non-Current

Finance Lease Obligations
Reclassified on adoption of IND AS 116

29,327

~ Total

29,327




Note 26
Non-current Provisions

Particulars

As At 31 March 2022 | As At 31 March 2021

(Rs. In Hundred)

Provision for employee benefits
Compensated absences

Note 27
Deferred tax liabilities

Particulars

As At 31 March 2022 | As At 31 March 2021

(Rs. In Hundred)

Deferred tax liabilities (on Property, Plant and

Equipment) 341,118 343,307
Less: Reversal of deferred tax liabilities recognised in (141,110) (7,179)
profit or loss

- 341,118

Note - No deferred tax assets are recognised on the carry forward losses and unabsorbed
depreciation, in the absence of virtual certainty supported by convincing evidence that sufficient
future taxable income will be available against which such deferred tax assets can be realized.

Note 28
Current financial liabilities - Trade payahle

Particulars

As At 31 March 2022

As At 31 March 2021

(Rs. In Hundred)

Dues to Micro, Small and Medium Enterprises *
Dues to enterprises other than Micro, Small and
Medium Ciiler piisesH

410,323

410,323

566,522

566,522

* Dues to enterprises defined under Micro, Small and Medium Enterprises Development Act, 2006 as
disclosed is on the basis of such parties having been identified by the management and relied upon

by the auditors.

# Refer Note No. 46 for the amounts due to the Related parties

Trade Payables ageing schedule 2021 - 22

(Rs. In Hundred)

Outstanding for following periods from

due date of payment
Particulars Less More than
than 1 a2 23 3 Total
years years
year years

(i) MSME - - - -
(i) Others 2,123.00 110.00 408,090.00 | 410,323.00
(iii) Disputed dues-MSME - - - -
(iii) Disputed dues-Others - - - -
(v). Unbilled Dues

TOTAL 2,123.00 110.00 408,090.00 | 410,323.00




Trade Payables ageing schedule 2021 - 22

(Rs. In Hundred)

Outstanding for following periods from

* Refer Note No. 43 for the amounts due to the Related parties

Note 30

Lease Liability _
Particulars As At 31 March 2022 | As At 31 March 2021

(Rs. In Hundrad)

Current

Reclassified on Adoption of Ind AS 116

Current Maturities of Lease Liabilities - 64,763

Tatal - 64,763

Note 31
Other current liabilities

Particulars

As At 31 March 2022

As At 31 March 2021

(Rs. In Hundred)

Advance from customers* - 251
Statutory liabilities 34,158 30,767
34,158 31!0 18

* Refer Note No. 43 for the amounts received from the Related parties

Note 32
Current Provisions

Particulars

As At 31 March 2022

As At 31 March 2021

(Rs. In Hundred)

Provision for employee benefits
Others including post retirement benefits

808

908

due date of payment
Particulars Less More than
than 1 e 23 3 Total
years years
year years
(i) MSME - - - = -
(i) Others 2,123.00 110.00 408,090.00 | 410,323.00
(iii) Disputed dues-MSME - - - = =
(iii) Disputed dues-Others - - - ~ =
(v). Unbilled Dues
TOTAL 2,123.00 110.00 - 408,090.00 | 410,323.00
Trade Payables ageing schedule 2020 - 2021
(Rs. In Hundred)
Outstanding for following periods from
due date of payment
Particulars Less More than
than1 = = 3 Total
years years
year yaars
(i) MSME = - - . -
(ii) Nthars 17,373 1,587 130043 | 405,219  ©5oGoan
(iii) Disputed dues-MSME - - = - -
(iii) Disputed dues-Others - - - ~
(v). Unbilled Dues
TOTAL 17,373 4,587 139,343 405,219 566,522
Note 29
Current financial liabilities - Others
PG As At 31 March 2022 | As At 31 March 2021
(Rs. In Hundred)
Current maturities of long term deht - 1,087,000
Interest accrued and due on borrowings/advances* = 266,046
Employee related liabilities 1,363 1,734
1,363 1,354,779




Danish Steel Cluster Private Limited

Notes Forming Part Of The Financial Statements

Note 33
Revenue From Operations

For the Year For the Year
Particulars ended 31 March| ended 31 March
2022 2021
(Rs. In Hundred)
Sale of products
Manufactured Goods 538,004 470,647
Sale of services = -
Other operating revenues 28,507 7,273
566,511 477,920
Note 34
Other Income
For the Year For the Year
Particulars ended 31 March| ended 31 March
2022 2021
(Rs. In Hundred)
Interest - Income Tax refund 379 160
Remeasurement of Security deposit receivable 2,278 5,467
Interest - Others 1,185 2,155
Profit on sale of fixed assets - 548
Sundry Creditors Write Off 6,011 186
Sundry Debtors Write Back 649 -
Sundry Debtors Write Off 3,281 -
Slow Moving Inventroy 21,000 &
TDS on Demand 5,241 -
40,323 8,516
Note 35
rnst nf Raw Materials Congumed
For the Yeur l'or the Year
particulare ended 31 March| ended 31 March
2022 2021
(Rs. In Hundred)
Inventory at the beginning of the year 132,731 127,860
Add: Purchases 132,025 120,965
Less: Inventory at the end of the year 3,853 132,731
260,902 116,094

Note 36

Changes in inventories of finished goods, stock in trade and work-in-progress

Particulars

For the Year
ended 31 March
2022

For the Year
ended 31 March
2021

(Rs. In Hundred)

Inventory at the end of the year
WIP
Finished Goods

Inventory at the beginning of the year
Finished Goods
WIP

) 22,519
: 22,519
22,519 34,743
22,5_19 34,';43
22,519 12,225




Note 37
Employee benefit expense

Particulars

For the Year
ended 31 March
2022

For the Year
ended 31 March
2021

(Rs. In Hundred)

Salaries, wages and bonus
Contribution to provident fund and other employee benefits
Staff welfare expense

16,690 672,528
1,248 28,822
629 17,519
18,567 718,869

Note 38
Finance Cost

Particulars

For the Year
ended 31 March

For the Year
ended 31 March

2022 2021
(Rs. In Hundred)
Interest on RCM 500 <
Unwinding of operating lease liabilities 4,189 15,294
Other borrowing cost 511 639
5,200 15,933
Note 39
Other operating, selling and administrative expense
For the Year For the Year
Particulars ended 31 March | ended 31 March
2022 2021
(1ts. In Hundred)
Job work charges 105,749 112,520
Power & Fuel 12,669 8,912
Other sub-contract costs 3,712 5,661
Rent 10,400 =
Freight & Forwarding charges 3,073 7,107
Repairs & maintenance:
Plant & Machinery 701 7,115
Building 9 -
Others 888 2,080
Rates & Taxes 21,253 11,416
Insurance 769 2,126
Office expenses 2,736 3,806
Travelling & Conveyance 3,655 1,997
Lease Charges on Plant & Machinary 213 726
Legal & Professional Fees 6,655 9,998
Audit fees including limited review fee 1,000 600
Claims and damages - 38
Loss on Foreign Exchange Fluctuation 3,222 5,835
Loss on Sale of Raw Material 13,047 -
Loss on Foreclosure of Lease -TATA Capital 32,448 -
Sundry Debtors write off 2,317 -
TDS on Demand = 30,412
Other expenses 9,055 13,340
D 1w 233,570 223,689




39.1 Payment to Auditor

For the Year For the Year
Particulars ended 31 March|ended 31 March
2022 2021
(Rs. In Hundred)
Statutory Audit Fee 1,000 600
Other services 135 -
Total 1,135 600
40. Exceptional items
For the Year For the Year
. ended 31 March| ended 31 March
Particulars

2022

2021

(Rs. In Hundred)

Profit / Loss on Sale of Building (7,418) -
Loss on Sale of Fixed Assest 5,767 -
Loss on Sale of Land 842,036 -
Fair value on loss on restatement of assets at realisable value 30,298 -

Total 870,683 -




Note No 41: Earnings per equity share (EPS)

The following reflects the income and share data used in the basic and diluted EPS computations:

(Rs. In Hundred)

Particulars 31-Mar-22 31-Mar-21
Profit attributable to equity holders (In Rs. ) (651,422) (714,786)
Weighted average number of equity shares 7,084,703 7,084,703
Earnings per equity share: Face Value of (Rs. 10 each)
Basic (in Rs.) (0.09) (0.10)
Diluted (in Rs.) (0.09) (0.10)
Note No 42: Tax Expense

Particulars 31-Mar-22 31-Mar-21
Tax Expenses
Current Tax (including earlier years) 129,788 -
Def.erred tax charge / (credit) including Minimum Alternate Tax (MAT) Credit (341,118) 218,927
entitlement
Income tax expense reported in the statement of profit or loss (211,330) 218,927
Note No 43: Employee Benefits
a) Defined Contribution plans:
Contribution to Defined contribution plans, recognised as expense for the year are as under

Particulars 31-Mar-22 31-Mar-21
Employers' Contribution to Provident Fund 762 10.176

- 111

Employers' Contribution to ESIC

b) Defined Benefit plans:

The Company had the following Defined Benefit Plans:
(i) Gratuity (Funded)

(ii) Compensated absences (Unfunded)

During the year the company had only four employees out of which two employees has left as at the end of the
year. The terminated employees are fully settled with their retirement benefits including gratuity and leave salary
benefits and the excess liability provided has been reversed after settling the employees . Moreover the company's
account is prepared as not as a going concern as mentioned in Note No.57 and hence no actuarial valuation was
carried out.. No acturial valuation is made for these existing employees. But anyhow provision for gratuity and leave
salary for these employees has been made in the books of accounts as per the respective Act assuming that

employees will continue till the company exists.




Contribution to Gratuity Fund
(i) Change in present value of defined benefit obligation

Particulars 31-Mar-22 31-Mar-21
(Rs. In Hundred)
Present value of defined benefit obligation at the beginning of the year - 90,317

Interest cost
Current service cost -
Benefits paid - (90,317)
Actuarial (gain)/loss on obligation (changes in the present value resulting

from experience adjustments and effects of changes in actuarial assumptions)
Present value of defined benefit obligation at the end of the year - &

(ii) Amount recognised in the Balance Sheet
Particulars 31-Mar-22 31-Mar-21
(Rs. In Hundred)
Present value of defined benefit obligation at the end of the year - -
Fair Value of plan assets as at the end of the year - .
Net obligation as at the end of the year - -

(iii) Net Gratuity cost for the year ended

Particulars 31-Mar-22 31-Mar-21

(Rs. In Hundred)

Recognised in Statement of Profit and Loss
Services Cost =
Interest Cost <
Expected Return on plan assets 4 -
Total 5 -
Recognised in Other Comprehensive Income (0Cl) '
Remeasurement due to changes in the present value resulting from

aeparience adiusling)ibe and wllucly ul chanees In aetinrial nasiimprians
Gratulty Cost In Total Comprehensive Income - =

(iv) For determination of the liability of the Company, the following actuarial assumptions were used:

Gratuity
31-Mar-22 31-Mar-21
Discount rate = 5
Expected Rate of return - -

Salary escalation rate - -
Indian Assured Lives Mortality (2012-

14) Uktimate

Particulars

Mortality table

These assumptions were developed by management with the assistance of independent actuarial appraisers.
Discount factors are determined close to each year-end by reference to government bonds of relevant economic
markets and that have terms to maturity approximating to the terms of the related obligation. Other assumptions
are based on management’s historical experience.




Compensated Absences
(i) Change in present value of defined benefit obligation

Particulars 31-Mar-22 31-Mar-21
(Rs. In Hundred)
Present value of defined benefit obligation at the beginning of the year 807 23,955
Interest cost - 1,557
Current service cost - 388
Benefits paid (807) (26,047)
Actuarial (gain)/loss on obligation (changes in the present value resulting i 954
from experience adjustments and effects of changes in actuarial assumptions)
Present value of defined benefit obligation at the end of the year - 807
(if) Amount recognised in the Balance Sheet
Particulars 31-Mar-22 31-Mar-21
(Rs. In Hundred)
Present value of defined benefit obligation at the end of the year - 807
Fair Value of plan assets as at the end of the year -
Net obligation as at the end of the year - 807

(iii) Net Compensated Absence Cost for the year ended
Particulars 31-Mar-22 31-Mar-21
(Rs. In Hundred)

Recognised in Statement of Profit and Loss

Services Cost - 388
Interest Cost - 1,557
Total - 1,815

Rerngnisad in Other Compraehencive Income (OCI)

Remeasurement due to changes in the present value resulting from

- 954
experience adjustments and effects of changes in actuarial assumptions
Compensated absence in Total Comprehensive Income - 2,900
(iv) For determination of the liability of the Company, the following actuarial assumptions were used:
i Compensated Absence
P I
articulars 81-Mdi-22 3l-viar-21

Discount rate 01 0014 6.50%
Salary escalalion rate 0.00% 7.00%
Mortaiity tabi Indian Assured Lives Mortality

Drtaity e (2012-14)

These assumptions were develuped by management with the assistance of independent actuarial appraisers.
Discount factors are determined close to each year-end by reference to government bonds of relevant economic
markets and that have terms to maturity approximating to the terms of the related obligation. Other assumptions are
based on management’s historical experience.

¢) These plans typically expose the Company to actuarial risks such as: investment risk, longevity risk and salary risk.

Investment risk

The present value of the defined benefit plan liability is calculated using a discount rate determined by reference to
the market yields on government bonds denominated in Indian Rupees. If the actual return on plan asset is below this
rate, it will create a plan deficit.

Longevity risk

The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality
of plan participants both during and after their employment. An increase in the life expectancy of the plan
participants will increase the plan's liability.

Salary risk

The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan
participants. As such, an increase in the salary of the plan participants will increase the plan’s liability.

Regulatory risk
Legislative risk is the risk of increase in plan liabilities or reduction in plan assets due to change in legistation or -
regulation . The Gowverniment may amand the applicable legislation thus requiring the connpany 1o pay highaer hanafiee 2& '\ 5
to the employees” This will'direclly allect the present value of Uetined benetit obligation. Q}’>
2[Rancal
' B
2\




Note No: 44 Financial Instruments - Fair Values and Risk Management

a) Accounting Classification and Fair Values

The following table shows the financial assets and financial liabilities by category and Management
considers that carrying amounts of financial assets and financial liabilities recognised in the financial
statements at fair value considering the uncertainity in going conern of the company and this value

represent the best estimate of fair value:

Carrying Amount in Rs. In Hundred

Akharts FVTPL FVTOCI | Amortised Cost Total

Financial Assets
Non-Current

(i) Other financial assets - - - =
Current

(i) Trade receivables 4,709 E - 4,709
(i) Cash and rash equivalents /684 - - 7.654
(iii) Bank balance other than (ii) above 3,000 - - 3,000
(iv) Othar financial ageote 11,301 - - 14,3M
Financial Liabilities
Non-Current

(i) Borrowings - - - -
(ii) Lease Liability - - "
Current

(i) Trade payables 410,323 - - 410,323
(ii) Other financial liabilities 1,363 - - 1,363
(iii) Lease Liability - -

31-Mar-21 Carrying Amount in Rs. In Hundred
FVTPL FVTOC! | Amaortised Cost Total

Financial Asscts
Non-Current

(i) Other financial assets . - - -
Current

(i) Trade receivables - - 106,427 106,427
(ii) Cash and cash equivalents - - 28,630 28,630
(iii) Bank balance other than (ii) above - - 3,000 3,000
(iv) Others - - 62,634 62,634
Financial Liabilities
Non-Current

(i) Borrowings - - - -
(i) Lease Liability - - 29,327 29,327
Current

(i) Trade payables - - 566,522 566,522
(i) Other financial liabilities - . 1,354,779 1,354,779

- - 64,763 64,763

(iii) Lease Liability
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Note No. 46 Related Party Transactions

Relationship Name of the Related Parties
Holding Company Sicagen India Limited, Chennai
Key Management Personnel R.Chandrasekar - Director

B.Narendran - Director
M.Rajamani - Director

(Rs. In Hundred)

Holding Company KMP
Transactlons for the Year knded 31, March 2022 2021 2022 2021
Sales 329,030 1,885 - =
Sales of Fixed Asset 6,801
Purchases = - = =
Other Cost of revenue - - - -
Interest - - - =
Purchase of assets - =
Other expenses 5,696 606

Remuneration (paid by holding company) - - -
Reimbursement of Expenses - - -
Borrowings during the year (net) - 314,000 - -

Trade Advance Received (net) - = =
(Rs. In Hundred)

Holding Company KMP
Closing Balances as at 31, March 2022 2021 2022 2021
Borrowings : 1,087,000 ] S
Tidde Recelvables 835 - - -
Trade Payables including niher payahles 115,188 n42.0%1 - .
Interest Accrued but due / not due on borrowings 2RR,040 §

Trade Advance Received = - - B,

Note - The Company has not granted any loan or advance in the nature of loan to promoters, directors, KMPs and
other related parties that are repayable on demand or without specifying any terms or period of repayment




Note No. 47 Contingent Liabilities and commitments

a) Contingent Liabilities (Rs. In Hundred)
Matters 31-Mar-22 31-Mar-21
1) Claims against Company not acknowledged as Debts:

(i) Claims under Income Tax Act, 1961 -

(ii) Other Claims - -

Matters

Il) Guarantees:

(i) Guarantees given by Bank, counter guaranteed by the Compan) 2,845 2,845

1) Other Money for which the Company is contingently liable - -

b) Commitments (Rs. In Hundred)
31-Mar-22 31-Mar-21

1) Capital Commitments -
I1) Other Commitments -

Note No. 48 Dues to Micro and Small Enterprise

(Rs. In Hundred)

Particulars 31-Mar-22 31-Mar-21

I) the principal amount and the interest due thereon remaining unpaid to any supplier Nil Nil
as at the end of each accounting year;

II) the amount of interest paid by the buyer in terms of section 16, along with the
amounts of the payment made to the supplier beyond the appointed day during each Nil Nil
accounting year;

111) the amount of interest due and payable for the perlod of delay in making payment
(which have been paid but beyond the appainted day during the year) but without Nil Nil
adding the interest specified under this Act;

IV) the amount of interest accrued and remaining unpaid at the end of each Nil Nil

accounting year; and
V) the amount of further interest remaining due and payahle even in the succooding

years, until such date when the interest dues as above arc actually paid to Ue sigll il Nil
enterprise, tor the puipuse ul disallowance 2§ 3 deductible cxpenditure under secliun
23

No creditor during the year or as the end of the year have claimed themselves as MSME creditors. The above information is given
to the extent available with the Company and relied upon by the auditor




Note No. 49 Information Regarding Imports (c.i.f)

Particulars
Raw Materials
Consumables
Capital Items
Total

Note No. 50 Earnings in foreign currency

Particulars
Export of Goods - FOB value

Note No. 51 Expenditure incurred in foreign currency

Particulars
Travelling expense
Total

Note No. 52 Auditors Remuneration

Particulars

For Statutory Audit including limited reviews
For Tax Audit

Fur other Services

Total

The above amounts are net off GST

(Rs. In Hundred)
31-Mar-22 31-Mar-21

(Rs. In Hundred)

31-Mar-22 31-Mar-21
168,385 464,748
168,385 464,748

(Rs. In Hundred)
31-Mar-22 31-Mar-21

(Rs. In Hundred)

31-Mar-22 31-Mar-21
1,000 600
1,125 600
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