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INDEPENDENT AUDITOR'S REPORT
To the Members of South India House Estates and Properties Lid
Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of South India House Estates
and Properties Ltd ("the Company"), which comprise the Balance sheet as at 313 March 2016, the
Statement of Profit and Loss and the Cash Flow Statement for the year then ended, and a summary
of significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fais view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility 1s to express an opinion on these standalone financial statements based on our
andit,

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report uader the provisions of the Act and the
Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
petform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control refevant to the Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation
of the fnancial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basls
for our audit opinion on the standalone financial statements.



Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Act in the manner so required and give a
truc and fair view in conformity with the accounting principles generally accepted in India;

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at 313 Magch

2016,

(b) in the case of the Statement of Profit and Loss, of the loss for the year ended on that date;

and

{¢) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

3]

@)

(b)

()

(g)

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act, we give
i the "Annexure 1" a statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appeass from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the hooks of account.

In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014,

On the basis of the written representations received from the directors as on 31st March,
2016 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2016 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls aver financial reportng of the
company and the operating effectiveness of such controls, tefer to our separate report
in "Annexure 2",

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

1. the Company does not have pending litigations which would impact its financial
position.
il the Company did not have any long-term contracts including derivative contracts for

which there were any material foreseeable losses.



1. there were no amounts which wete required to be transferred to the Investor
Iiducation and Protection Fund by the Company.

For CNGSN & ASSOQCIATES LILP
Chartered Accountants

FRNo.0049158/52000036

Place: Chennai C N GANGADARAN
Dated: 164 May 2016 Partner
Memb.No.011205

Annexure 1 10 the Auditor’s Report

Referred to in Paragraph 1 of Report on Other Legal and Regulatory Requirements of our Report of
even date

iii.

iv.

vi.

vil.

2y ‘The Company has maintained proper records showing full particulass, including
quantitative details and situation of fixed assets.

b} As explained to us, all the fixed assets have been physically verified by the management
in a phased petiodical manner, which in our opinion is reasonable, having regard to the
size of the Company and nature of its assets. According to the information and
explanations given to us, no material discrepancies were noticed on such physical
verificasion.

¢)  According to the information and explanation given to us, the title deeds of immovable
propertes of the Company are held in the name of the Company.

The Company does not have any inventory and therefore reporting on the same does not
arlse,

The Company has not granted Joans to parties covered in the register maintained under
section 189 of the Companies Act.

(Based on the above para, matters referred in clause i (1) to il (b) of paragraph 3 of
Companies (Auditors Report) Order 2016 are not applicable).

In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of Section 185 and 186 of the Companies Act 2013 in
respect of loans, investments, guarantees and securities.

In cur opinion and according to the information and explanations given to us the company
has not accepted any deposits. Accordingly clause v of paragraph 3 of Companies (Auditors
Report) Order 2016 is not applicable.

The Central Government has not prescribed the maintenance of cost records under section
148 (1) of the Companies Act 2013.

a)  According to the records of the Company and information and explanations given to us,
the Company is regular in depositing undisputed statutory dues including provident
fund, employees’ state insurance, income-tax, sales-tax, wealth tax, service tax, duty of
customs, duty of excise, value added tax, cess and any other statutory dues with the



viii.

ix.

xi.

xil.

xiii.

Xiv.

XV,

xvi,

approptiate authorities, There are no undisputed statutory dues outstanding for more
than six months.

BY  As at 318 March 2016 according to the records of the Company, there were no disputed
amounts payable in Sates tax, Customs Duty and Value added Tax matters.

The Company has not taken any loan from a financial institution or bank or debenture
holders. Accordingly, clause viil of Para 3 of Companies (Auditors Report) Order 2015 is not
applicable.

The Company has not gaised any money by way of initial public offer or further public offer.
The company has also not taken any term loans during the course of audit. Accordingly,
clause ix of Pata 3 of Companies (Auditors Report) Order 2016 is not applicable.

In our opinion and according to the information and explanations given to us, no fraud on
ot by the Company has been noticed or reported during the year.

In our opinion, the managerial remuncration has been paid or provided in accordance with
the requisite approvals mandated by the provisions of Section 197 read with Schedule V 1o
the Companies Act, 2013.

In our opinion, the Company is not a Nidhi Company. Accordingly, clause xii of Para 3 of
Companies (Auditors Report) Order 2016 1s not applicable.

i1 our opinion, all transactions with the related parties ace 1n compliance with Section 177
and 188 of Companies Act, 2013 where applicable and the details have been disclosed 1n the
financial statements as required by the applicable accounting standards.

According to the information and explanations given to us, the Company has not made any
preferential allotment or private placement of shares or fully or partly convertible debentures
during the year under review, Accordingly, clause xiv of Para 3 of Companies (Auditors
Reporty Order 2016 1s not applicable.

In our opinion and according to the nformation and explanations given to us, the Company
has not entered nto any non - cash transactions with directors or persons connected with
the Directors. Accordingly, clause xv of Para 3 of Companies (Auditors Report) Order 2016
is not applicable.

In our opinion and according to the information and explanations given to us, the Company
is not required to be registered under Section 45-IA of the Reserve Bank of India Act, 1934.
Accordingly, clause xvi of Para 3 of Companies (Auditors Report) Order 2016 is not
applicable.
For CNGSN & ASSOCIATES LLP
Chartered Accountants
IR No.0049158 /5200036

Place: Chennat C N GANGADARAN
Dated: 161 May 2016 Parmer

Memb.No.011205



Annexure 2 to the Auditor’s report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of South India House
Estates and Properties Ltd (“the Company”) as of 318 March, 2016 in conjunction with our audit
of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considesing the essential components of internal control stated in the Guidance Note on Audit of
Internal  Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, Implementation and maintenance of
adeguate internal financial controls that were operating cffcctivcly for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the ‘-}ﬂf(.gﬁl.]’ll_dillg_} of its
asscts, the prevention and duccu(m of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013,

Aunditors’ Responsibility

Our responsibility is o express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by ICAT and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Coatrols and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with cthical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our avdit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our audic
of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating cffectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting,

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of recotds that, in reasonable detail, accurately and faisly reflect



the transactions and dispositions of the assets of the company; {(2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizatons of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of iaternal financial controls over financial reporting, including
the possibility of collusion or improper management overside of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over fimancial reposting to future periods are subject to the risk that the mternal
financial control over financial reporting may become inadequate because of changes in conditdons,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In cur opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting wete
operating effectively as at 31 March, 2016, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Qver Financial Reporting issued by
the Institute of Chartered Accountants of India.

For CNGSN & ASSOCIATES LLP
Chartered Accountants
FR.No.0049158 /5200036
Place : Chennai
Date : 16t May 2016
C N GANGADARAN
Partner
Memb.No.011205



South india House Estates and Properties Ltd
Balance Sheet as at 31.03.16

( Rs.in facs }
Particulars Note No. As at 31st MAR 2016 As at 31st MAR 2015
EQUITY AND LIABILITIES
1{Shareholders’ funds
(a) Share capital 1 1000 1000
(b) Reserves and surpius 2 935 967
1935 1967
Non-current liabilities
{a} Long-term borrowings 3 4547 4529
(b) Deferred tax liabilities (Net) 13 12
{c} Long-term provisions 4 198 4758 198 4739
3|Current liabilities
{a) Shortterm borrowings
(b) Trade payables 27 29
{c) Other current liabllites 5 6 5
(d) Short-term provisions 33 34
TOTAL 6726 6740
ASSETS
Non-current assets
1{{a) Fixed assets
(i) Tangible assets 6 122 119
(b)  Non-current investments 7 2035 2035
() Long-term loans and advances 8 315% 3031
(d} Other non-current assets 9 1410 6718 1542 6727
Z[Current assets
{a) Trade receivables 10 6 3
(b) Cash and cash equivalents 11 2 g
(¢} Short-term loans and advances 12 - 1
(d}  Other current assets - 8 13
TOTAL 6726 6740
Significant Accounting Policies
Note on Financial Statements 1to 16

As per our Report of even date
For CNGSN & Associates LLP
Chartered Accountants
F.R.No.0049155

C.N.GANGADARAN
Partner
M.No. 31205

Place : Chennai
Date : 16th MAY 2016

For and on behalf of the Board

V.RAJAGCPAL
Whole Time Director

DEVIDAS MALI
Director

D.BALAGOPAL
Chief Financial Officer

B. NARENDRAN
Director



South India House Estates and Properties Ltd

Profit and loss statement for the year ended 31.03.16.

(Rs. in lacs }
Particul Note No. | For the year ended 31st | For the year ended 31st
articuiars MAR 2016 MAR 2015
|. iRevenue from operations
II.{Gther income 13 18 33
{ll. | Total Revenue (| + I} 18 33
IV.|Expenses:
Employee benefit expense 14 5 4
Finance costs -
Depreciation and amortization expense 5 4
Other expenses 15 39 93
Total expenses 49 101
Profit before exceptional and extraordinary items
v.land tax (HI-1V) (31} (68)
VI, [Exceptional items -
Vil |Profit before extraordinary items and tax (V - VI) {31) (68)
VI |Extraordinary [tems
IX. [Profit before tax (Vil- VIII) (31) {68)
X|Tax expense:
(1} Current tax
(2} Deferred tax 1 2
XiiProfit (Loss) for the period {IX-X) (32) {70}
Significant Accounting Policies
Notes on Financial Statements 1to 16
As per our Report of even date For and on behalf of the Board
For CNGSN & Associates LLP
Chartered Accountants
F.R.N0.0049155
V.RAJAGOPAL DEVIDAS MALI B. NARENDRAN
C.N.GANGADARAN Whole Time Director Director Director

Partner
M. No, 11205

Place : Chennal
Date ; 16th MAY 2016

D.BALAGOPAL
Chief Financiat Officer




NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 315"MARCH 2016
1 Share Capital

Share Capital As at 31 MAR 2016 As at 31 MAR 2015
Number Rs. in lacs Number Rs. in facs

Authorised
Equity Shares of Rs.10/- each 10,000,000 1,600 10,000,000 1,600
Issued
Equity Shares of Rs.10/- each 10,000,000 1,000 10000000 1,000
Subscribed & Paid up
Equity Shares of Rs,10/- each fully paid 10,000,000 1,000 10000000 1,000

Total 10,000,000 1,000 10,000,000 1,000

1.1 Number of shares and the amount outstanding at the beginning and at the end of the reporting period

Particulars Equity Shares Preference Shares
Number Rs.in lacs Number Rs.in lacs
Shares outstanding at the beginning of the 10000000 1000
year
Shares lssued during the year
Shares bought back during the year
Shares cutstanding at the end of the year 10,000,000 10C0 - .-

1.2 Details of shareholders holding more than 5% shares in the Company
Name of Shareholder As at 31 MAR 2016 As at 31 MAR 2015
No. of Shares held| % of Holding | No. of Shares held | % of Holding

M/s. Sicagen India Ltd 16000000 100% 10000000 100%

1.3 Aggregate number of bonus shares issued, share issued for consideration other than cash and shares bought back during
the period of five years immediately preceding the reporting date: NIL



2. Reserves and Surplus

As at 31° MAR 2016

As at 31% MAR 2015

Particulars
Rs.inlacs Rs. inlacs

a. Capital Reserves
As per last Balance Sheet 6 6
b. Surplus
Opening balance 961 1031
Add : Profit/Loss for the current year (32) {70}
Closing Balance 929 961

Total 935 967

3. Long Term Borrowings

As at 31° MAR 2016

As at 31°' MAR 2015

Particulars
Rs. inlacs Rs. in lacs
{(a) L.oans and advances from related parties
Due to Holding Company (Sicagen india Ltd) 4,547 4,529
Total 4,547 4,529

4. Long Term Provisions

Particulars

As at 31° MAR 2016

As at 31 MAR 2015

Rs. in lacs

Rs. in lacs

(a) Others
Provision for Tax
Total

198

198

198

198

5. Other Current Liabilities

Particulars

As at 31%" MAR 2016

As at 31" MAR 2015

Rs. in lacs

Rs. in lacs

(a) Other payables
Liability for Expense
Statutory Remittances
{TDS,VAT,ESI,PF,Service Tax, ED etc..)
Advance from Customers

Total
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8. Long Term Loans and Advances

As at 31 MAR 2016

As at 31 MAR 2015

Particulars Rs.in lacs Rs.in lacs

a. Security Deposits
Unsecured, considered good 1 1
b. Loans and advances to related parties
Unsecured, considered good (SIlA Partnership) 1,029 1,040
¢. Advance Income tax (net of provisions)-unsecured
considered good 190 191
d. Others - Unsecured considered good

Other Advance 1,931 1,799

Total 3,151 3,031

9, Other Non-current Assets

As at 31 MAR 2016

As at 31 MAR 2015

Particulars
Rs.in lacs Rs.in lacs
a. Long term trade receivables
Unsecured, considered good 1,410 1,542
Total 1,410 1,542

10. Trade Receivables

Particulars

As at 31 MAR 2016

As at 31 MAR 2015

Rs.in lacs

Rs.in lacs

Other Trade Receivables

Unsecured, considered good

Total

11. Cash and Cash Equivalents

Particulars

As at 31 MAR 2016

As at 31 MAR 2015

Rs.in lacs

Rs.in lacs

Balances with banks

Current Accounts 2 9
Cash on hand
Bank Deposits with maturity of less than 3 months

Total 2 9

12. Short Term Loans and Advances

Particutars

As at 31 MAR 2016

As at 31 MAR 2015

Rs. in lacs

Rs. in lacs

a. Others
Unsecured, considered goed

Total




13

14

15

15.1

Other Inhcome

For the year ended

For the year ended

Particulars 31st MAR 2016 31st MAR 2015
Rs.in lacs Rs.in lacs
Interest Income 1
Dividend Income
Net gain/loss on sale of investments (1)
Other non-operating income 18 33
Total 18 33

Employee benefit expense

For the vear ended

For the year ended

Particulars 31st MAR 2016 31st MAR 2015
Rs.in lacs Rs.in lacs
Salaries, Wages and Bonus 5 4
Contribution to Provident Fund and Others
Total 5 4

Other Expenses

Particulars

For the year ended
31st MAR 2016

For the year ended
31st MAR 2015

Rs.in lacs Rs.in lacs

1. Rates & Taxes 1 2
2. insurance 1 1
3.Repairs & maintenance

Building 1 0

Others 29 28
4, Travelling & Conveyance
5. Payment to Auditors ( Details given below) 1 1
6. Legal & Professional Fees 5
7. Consultancy Fees 1
8. Miscellaneous Expenses 1
9.Prior Period items (Net) 60

Total 39 93

Payment to Auditor

Particulars

For the year ended
31st MAR 2016

For the year ended
31st MAR 2015

Rs.in lacs

Rs.in lacs

Statutory Audit Fee

1

1

Total

1

1




SOUTH INDIA HOUSE ESTATES & PROPERTILES L'TD.

16. RELATED PARTY DISCLOSURE;

Related party Disclosures for the year ended 31™ March ' 2016,

LIST OF RELATED PARTIES

a} Holding Company
Sicagen India Limited

b) Partnership Firm:
South India Investments & Associates

¢) Key Management Personnel
Mr.V Rajagopal, Whole Time Director

{ Rs. in lacs)

Related Party Transactions Holding

Partnership firm

Key Management
Personnel

Share of Profit / (Loss) of firms

Recaving of Services ! 1.20
Remumeration to Whole Time Director
Loans and Advances

Loan Quistanding 454728

(11.42)

1029.07

3.00




SOUTH INDIA HOUSE ESTATES & PROPERTIES LTD.
Significant Accounting Policies

ay  METHOD OF ACCOUNTING:

The accounts are being prepared on historical cost basis.

b)  FIXED ASSETS

Fixed Assets are stated at cost less depreciation

¢y DEPRECIATION
Depreciation is provided on WDV basis at the rate prescribed in schedule 11

of the Companies Act, 2013 on the useful life of the asscts.

d) INVESTMENTS

Long term investments are valued at cost.

e) REVENUL RECOGNITION
Income and expenditure are recognised on acerual basis. Dividends are

accounted as and when received.

£ DEFHRRED TAX

(1) Deferred Tax is recognised for all the tdming differences.



