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INDEPENDENT AUDITOR’S REPORT

T0 THE MEMBERS OF DANISH STFEEL CLUSTER PRIVATE LIMITED
Report on the Audit of the Fihancial Statements
Opinion

We have audited the accompanying financial statements of Danish Steel Cluster Private Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2023, the Statement of Profit and Loss (including
Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year
ended on that date, and notes to the financial statements, including a summary of the significant accounting policies
and other explanatory information (hereinafter referred to as “the financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act and other accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2023, the loss and total comprehensive income, changes in equity and its cash flows 1or
the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing specilicd under
section 143(10) of the Act (SAs). Gur responsibilities under those Standards are further described in the Auditer's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together
with the independence requirements that are relevant to our audit of the financial statements under the provisions of
the Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAPs Code of Ethics, We believe that the audit evidence we have obtained is sufficient
and appropriate to previde a basis {6+ our audit opinion on the financial statements.

Key Audit Matters

Key audit matters are those malters that, in our professional judgment, were of most significance in our audit of
the financial statements of the current period. These matters are addressed in the context of our audit of the
financial statements as a whole, an in forming our opinion thereon, and we do not provide a separate opinion on
these matters, We have determined thet there are no key audit matters w communicate in our report.

Information Other than the Finazcial Statements and Auditor’s Report Thereon:

The Company’s Board of Directoss is responsible for the other information. The other information comprises the
information included in the Board’s Reporl including Annexures to Board’s Report but does not include the IND
AS financial statements and our augitor’s report thereon. .

Our opinion on the standalone finasicial statements does not cover the other information and we do not express any
¥ .

form of assurance conclusion therecti.
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[n connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the standalone
financial statements or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated. 1f, based on the work we have performed, we conclude that there is a material missiatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Material uncertainty related to Geing Concern:

“We draw attention to Note No. 57 of the Notes to financial statements which narrate about the application
for merger of the company with its holding company and ceasing of business operations of the company.
The management of the company has prepared the accounts accordingly treating the company as "ot a
soing concern", As stated in Note No.57 and management reports, the decision of the management and
shareholders to merge the company because of management’s inability to continuing the business clearly
indicates that material uncertainty relating to going concern exists and company has ceased to continue as

going concern,

Since accounting treatment and disclosures are adequate, our opinion is not modified in respect of this

matter”.
Management’s Responsibility for ibe Financial Statements:

The Company’s Management and Board of Directors are responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view of the staie of affairs,
profit/ loss and other comprehensive income, changes in equity and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS) specified
under Section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, impiementation and maintenancc of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completencss of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true and far
view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management and Board of Directors are responsible for assessing ihe
Company’s ability to continue as a poing concern, disclosing, as applicable, matters related 10 going concern and
using the going concern basis of accounting unless management cither intends to liguidate the Company or o cease
operations, ot has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilitics for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and 10 issue an auditor's report that inciudes our opinion.
Reasonable assurance is a high feve! of assurance. but is not a guarantee that an audit conducied in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or crror and are
considered material if, individualiy or in the aggregatc, they could reasonably be expected to influence the
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economic decisions of users taken o the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive tn those risks, and oblain audit evidence that is sufficicnt and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one rcsulting from ervor, as fraud may invoive collusion, forgery, intentional
omissions, misrepresentations, of the override of internal cantrol. '

e Obtain an understanding of intetnal financial controls relevant to the audit in order to design audit procedures
that are appropriate in the circamstances, but not for the purpose of expressing an opinion on whether the
company has in place an adequate internal financial controls system over financial reporting and the operaling
effectiveness of such controls. Under section 143(3)(i) of the Companies Act, 2013, we ar¢ also responsible for
expressing our opinion on wheiher the company has adequate internaj financial controls system in place an
the operating effectiveness of such controls. This being a private company covered nader the exemption
provided in Notification No. GSR 583(E) dated June 13, 2017, the requirement of furnishing a detailed report
regarding the internal financial controls over financial reporting is dispensed with and hence no such
certificates is separately furnished

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, wiether a material uncertainty exists related to events oy conditions that may cast
significant doubt on the Company’s ability to continue as 4 going concers. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report o the related disclosures in Liw
financial statements or, i such disclosures are inadequate, to modify our opirion. Our conclusicns are hascd
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern, Please also refer our comments given in para
“Material uncertainty related to Going concern”.

e FEvaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant zudit findings. including any significant deficiencies in internal contro! that we

identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethival

requirements regarding independence, and to communicate with therm all relationships and other maiters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards. -

From the matters communicated with those charged with governance, we determine those matters ihat were of
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most significance in the audit of the financial statements of the current period and are therzfore the ke atidit
matters. We describe these matters in our audilor’s report untless law or regulation precludes pubiic disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benctils of such cornunication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order™y issued by the Central Government of
India in terms of sub-section (1 1) of-section 143 of the Act; we give in the Annexure A, a statement on the marters
specified in the paragraphs 3 and 4-of the order.

2. As required by Section 143 (3) of the Act, we report that: : '

(a) We have sought and obtained all the information and explanations which to the best of our hnowledge and beticf
were necessary for the purposes of our audit;

(b) In our opinion proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the Statement of
Changes in Equity and the Statement of Cash Flows dealt with by this Report are in agreement with the books of
account;

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards specified under
Section 133 of the Act;

(e) On the basis of the written representations received from the directors as on 31 March 2023 1aken oo recand by
the Board of Directors, none of the directors is disqualified as on 33 March 2023 from being appointed as a director
in terms of Scetion 164 (2) of the Ac:

(f) With respect to adequacy of internal financial controls, being a Private Limited Company with a turnover of less
than Rs. 50 crores and borrowings from body corporate not exceeding Rs. 25 crores at any point of the time during
the financial year, by virtue of the Notification No. G.S.R $83(E) issued on 13" June 2017 Ufs 462 of the
Companies Act, 2013 the Company is exempted with respect to reporting U/s 143(3)(i) on the adequacy of the
internal financial controts over financial reporting of the Company and its operating effectiveness;

(g) with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinjon and to the best of our information and according 10 the

explanations given to me:

a.  the Company does not have any pending litigations which would impact its financial position;
b. the Company did not have any material foresceabie losses ¢n Jong-lerm contracts including derivative
contracts; and
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c. there were no amounts required to be transferred to the Investor Education and Protection Fund by the
Company.

d. (i) The management hus represented that, to the best of its knowledpe and belief, no funds have heen advanced
or loaned or invested (either fror borrowed funds or share premium or any ather sources or kind of funds} by
the Company fo or in any other persons or entities, including foreign entities (“Intermediaries™). with the
understanding, whether recordad in writing or otherwise, that the Intermediary shall:

- directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
(“Ultimate Beneficiaries”) by or on behalf of the Company or

- provide any guarantee, security or the like to oron hehalf of the Ultimate Beneficiaries

(ii) The management has represented, that, to the best of its knowledge and belief, no funds have been
received by the Company from any persons or entities, including foreign entities (“Funding Parties™), with the
understanding, whether recorded in writing or otherwise, that the Company shatl

- directly or indirectly, lend or invest in other persons or entities identified in any manner whalsoever
(“Ultimate Beneficiaries”} by or on behalf of the Funding Party or

provide any guarantec, security or the tike from or on behalf of the Ultimate Beneficiaries; and

(i) Based on such audit procedures as considered reasotable and appropriate in the circumetances, netiviag,
has come to our notice that has caused us to believe that the representations under sub clause {d) ( iy and {d) (i)
contain any material mis-statement.

e. No dividend declared or paid during the year by the Compaity

3. With respect to the other matters to be included in the Auditor’s Report in accordance with the requirements ol
section 197(16) of the Act, as amended, in our opinion and to the best of our information and according to the
explanations given to us, the Company has not paid/provided any Managerial Remuneration under section 197 of the
Companies Act, 2013. The Ministry of Corporate Affairs has not prescribed other details under Section 197(16) of
the Act which are required to be commented upon by us.

Place: CHENNAI FFor N. SIVA PRASAD ASSOCIATES
Date:  19.05.2023 CHARTERED ACCOUNTANTS

J: 03485 S
JENESH)

PARTNER

M. No. 245317, ’ .
P 23245 21 B LS $188

Eraatl

Franches. Hyderabad, Bangaiore (iNarayanapurain £ dmevan Shmn Naodrn




N. SIVA PRASAD ASSOCIATES No. [, Palat Madhavan Road,

Mahalings -am, Chennai-6G0034
Charered Accountants ahalingapuram, LAeanal

Annexure - A to the Independent Auditor’s Report

The Annexure referred paragraph [ under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date to the members of the Danish Steel Cluster Private Limited on the financial statements for the
year ended 31 March 2023, we reporl that:

(i) (a) (A) The Company has maintained proper records showing full particulars, including quantitative details and
situation of Property, plant and equipment.

(B) The Company has maintained pro'per records showing full particulars of Infangible assets. )

(b) According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the Company has a regular programme of physical verification of its Property. plant and
equipment by which all Property, plant and equipment are verified in a phased manner over a period of three
years. In accordance with this programme, certain Property, plant and equipment were verified during the year. In
our opinion, this periodicity of physical verification is reasonable having regard to the size of the Company and
the nature of its assets. No material discrepancies were noticed on such verification.

(¢) The immovable properties of the company were sold in the previous year and no immovabie properties are
held by the company as at the end of the year and hence verification of title deeds is not applicable.

(d) The Company has not revalued any of its Property, Plant and Equipment {including right-of-use assets) and
intangible assets during the year.

(e) According to the information and explanations given (e us and on the basis of our examination of the records

of the Company, there are no proceedings initiated or pending against the Company for holding any benami
property under the Prohibition of Beniami Property Transactions Act, 1988 and rules made thereunder.

(i) (a) The inventory has been physically verified by the management at reasonable intervals during the year, In our
opinion, the frequency of such verification is reasonable and procedures and coverage as followed by management
were appropriate. There are no closing inventorics as the end of the year. No discrepancies wert noticed nn
verification between the physical stocks and the book records thal were 10% or more in the aggregate for each clazs
of inventory.

(b) According to the information and explanations given to us and on the basis of our examination of the records of
the Company, the Company has not bect sanctioned any working capital loans from banks on the basis of security of
current assets and hence this clause is not applicable to the company.
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(i) According to the information and explanations given to us and on the basis of our examination of the records of
the Company, the Company has not made any investments, provided guarantee or security of granted any advarnces in
the nature of loans, secured or unsecured, to companies, firms, limited liability partnerships or any other partics
during the year. Hence paragraph 3(iii} of the Order is not applicable to the Company.

(iv) According to the information and explanations given to us and on the basis of our examination of the records, the
Company has not given any loans, or provided any guarantee or security as specified under Seciton 185 of e
Companies Act, 2013 and the Company has not provided any loans, guarantee or security as specifisd under Section

186 of the Companies Act, 2013. Hencz paragraph 3(iv) of the Oxder is not applicable to the Compuny.

(v) The Company has not accepted any deposit during the year and there are no unclaimed deposits as al March 31,
2021 to which the provisions of sections 73 to 76 of the Act or any other relevant provisions of the Companies Act
2013 are applicable. Hence paragraph 3(v) of the Order is not applicable to the Company.

(vi) According to the information and explanations given to us, The Central Government has not prescriped the
maintenance of cost records under Seciion 148(1) of the Act, for any of the activities carried out by the Company.
Hence reporting under paragraph 3(vi) of the Order is not applicable to the Company.

(vii) (a) According to the information and explanations given to us and on the basis of our examingrion of e ;'rrim'd}
of the Company, the Company has generally been regular in depositing undisputed statutory dues, including Goods
and Services tax, Provident Fund, Employees’ State Insurance, Income Tax, Cess and other material statutory dues
applicable 10 it with the appropriate zuthorities.

There were no undisputed amounts payable in respect of Goods and Service tax, Provident Fund, Employees® State
Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Valjue Added Tax, Cess and other
material statutory dues in arrears as at March 31, 2023 for a period of more than six menths from the date they
became payable.

(b) According to the information and explanations given to us, there are no dues of Income-Tax. Goods and Services
Tax or any other statutory dues which have not been deposited with the appropriate authoritics en accourt.ofany
disputes. -

(viii) According to the information and explanations given to us and on the basis of our examination of the records of
the Company, the Company has not surrendered or disclosed any transactions, previously unrecorded as income in
the books of account, in the tax assessments under the Income-tax Act, 1961 as income during the year.

(ix) (2) According to the information and explanations given {0 us and on the basis of our examination of the records
of the Company, the Company did not have any loans or borrowings during the year. Accordingly. clause 3(ix)(a) of
the Order is not applicable. ST
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(b) According to the information and explanations given to us and on the basis of our examination of the records of
the Company, the Company has not been declared a wilful defaulter by any bank or financial institution or
government or government authority.

(c) According to the information and explanations given to us by the management, the Company has not obtained
any term loans. Accordingly, clause 3{ix)(c) of the Order is not applicable.

(d) According to the information and explanations given to us and on an overall examination of the balance sheet
of the Company, we report that no funds have been raised on short-term basis by the Company. Accordingly, clause
3(ix)(d) of the Order is not applicable. .

(e) According to the information and explanations given to us and on an overall examination of the financial
statements of the Company, we report that the Company has not taken any funds from any entity or person on
account of or to meet the obligations of its subsidiaries as defined under the Companies Act, 2013.The company has
no subsidiaries and hence accordingly, clause 3(ix)(e) of the Order is not applicable.

(f) According to the information and explanations given 10 us and procedures performed by us, we repornt thist the
Company has not raisea loans during the year on the pledge of securities held in its subsidiaries as defined under the
Companies Act, 2013, Accordingly, clause 3(ix)(f) of the Order is not applicabie.

(x) a) The Company has not rajsed any moneys by way of initial public offer or further public offer (including debt
instruments). Accordingly, ctause 3(x)(a) of the Order is not appticable.

b} According to the information and explanations given 1o us and on the basis of our examination of the records of
the Company, the Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year. Accordingly, clause 3(x)(b) of the Order is not applicable.

xi) (a) Based on examination of the books and records of the Company and according to the information and
explanations given to us, considering the principles of materiality outlined in Standards on Auditing, we report that
no fraud by the Company or on the Company has been noticed or reported during the course of the audit.

b) According to the information and explanations given to us, no report under sub-section (12) of Scction 143 of the
Companies Act, 2013 has been filed by the auditors in Form ADT-4 as prescribed under Rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central Government.

¢) According to our audit, there are no such whistle blower complaints received by the Company during the year.
Accordingly, clause 3(xi) (¢) of the Order is not applicable.

(xii) The Company is not a Nidhi Company. Accordingly, clause 3(xi) of the Order is not applicabie; -
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(xiii) In our opinion and according o the information and explanations given to us, the transactions with related
parties are in compliance with Sections 177 and 188 of the Cuinpanies Act, 2013, where applicable, and the details of
the related party transactions have been disclosed in the financial stalements as required by the applicable Indian
Accounting Standards.

xiv) (a) Based on information and explanations provided to us and our audit procedures, in our opinion, the Company
has an internal audit system commensurate with the size and nature of its business,

(b) In our opinion Internal audit as per Section 138 of the Companies Act is not applicable to the company and
hence no internal audit was conducted and no audit report issued.

(xv) In our opinion and according to the information and explanations given 1o us. the Company has not entered into
any non-cash transactions with its directors or persons connected to its directors and hencc, provisions of Section 192
of the Companies Act, 2G13 are not applicable to the Company

(xvi) (a) The Company is not required tc be registered under Seciion 45-1A of the Reserve Baak of Tndia Acy, 431
Accordingly, clause 3(xvi) (a) of the Order is not applicable.

(b) The Company is not required to conduct any Non-Banking Financial or Housing Finance activities as per the
Reserve Bank of India Act, 1934, Accordingly, clause 3(xvi) (a) of the Order is not applicable.

(¢) The Company is not a Core Investment Company (CIC) as defined in the regulations made by the Reserve
Bank of India. Accordingly, clause 3(xvi) (c) of the Order is not applicabie.

(d) According to the information and explanations provided to us during the course of audit, the Group docs not
have any CIC. Accordingly, the requirements of clause 3(xvi} (d) are not applicabie.
(xvii} The Company has not incurred vash losses in the current financial year bui has incurred casti losses in ihie
immediately preceding financial years (i.e.) in FY 2021-2022 — Rs. 95.98 Lacks, FY 2020-2021 - Rs. 59.47 Lacks,
FY 2019-2020 ~ Rs.121.91 Lacks /-. Please also refer to our comment in main audit para “Maierial uncertainty
related to going concern” regarding company's unceriainty {o continue as going concern.

(xviii} There has been no resignation of the statutory auditors during the year. Accordingly, clause 3(xviii) of the
Order is not applicable.

(xix) According to the information and explanations given to us and on the basis of the financial ratios. ageing and
expected dates of realisation of financial assets and payment of financial liabilities, other information accompanying
the financial statements, our knowledge of the Beard of Directors and management plans and based on our
examination of the evidence supporting the assumptions, we believe and opine that material uncertaniy CHists an on
the date of the audit report that the Cempany is not capable of meeting its liabilities existing at the date of halance
sheet as and when they fall due within a period of one year from the balance sheet date. Pieasﬂ dlso refer to main
audit report in para “Material uncertainty related to going concern™ for further commenis, o el
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xx)} In our opinion and according to the information and explanations given 10 us, the company itself will not fali
under the criteria of provisions of section 135(1) and accordingly the sub-section {5) of Section 135 of the
Companies Act, 2013 is not applicable to the company. Accordingly, clauses 3(xx) (a) and 30x0(b} of the Order ure
not applicable.

Place: CHENNAI For N. SIVAPRASAD ASSOCIATES
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DANISH STEEE CLUSTER PRIVATE LIMITED

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR ENDED MARCH 31, 2023
1. Company Overview

Danish Steel Cluster Private Limited ("the Company"} was incorporated on January 16, 2004 and is
primatily engaged in manufacture of Customized Steel parts & Sheet metal components. the Company
is domiciled in India and its registered office is situated at Prabhavathi Windsor, Flat No. 405, 4 th Floor,
SBI Colony, Devara Chikkanahalli, Bommanahalli, Bangalore- 560 076. As on March 31, 2023, the entire
equity share capital of the Company is held by Sicagen India Limited.

2. Statement of compliance

The standalone financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) specified under Section 133 of the Companies Act, 2013 read with the
Companies (Indian Accounting Standards) Rules as amended.

The financial statements for the year ended 31 March 2023 were authorized and approved for issue by
the Board of Directors on 19th May 2023.

3. Basis of accounting

The financial statements have been prepared as a “non-going concern” basis in accordance with
accounting principles generally accepted in India. Further, the financial statements have been prepared
on fair value basis considering the realizable value of assets and assets based on fair valuation. Fair
valuations related to financial assets and financial liabilities are categorized into level 1, level 2 and level
3 based on the degree to which the inputs to the fair value measurements are observable.

The Balance sheet, Statement of Profit and Loss, Statement of Changes in Equity and disclosure
requirements with respect to items in the Balance Sheet and Statement of Profit and Loss are prepared
in the format prescribed in Division Ii- Ind AS Schedule il (“Schedute 111") to the Company's Act, 2013
and are adequately presented by way of notes forming part of accounts along with the other notes
required to be disclosed under the notified Indian Accounting Standards. The Cash Flow Statement has
been prepared under Indirect Method and presented as per the requirements of Indian Accounting
Standard (Ind AS) 7 “Statement of Cash Flows”.

The Company has consistently applied the following accounting policies to all periods presented in these
standalone financial statements, except for the adoption of Ind AS 116 — Leases, which was adopted with
effect from 1 April 2019

4. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset is treated as current when it is:

- Expected to be realized or intended to be sold or consumed in normal operating cycle;
- Held primarily for the purpose of trading;

- Expected to be realized within twelve months after the reporting period, or -
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR ENDED MARCH 31, 2023
- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least

twelve months after the reporting period.

All other assets are classified as non-current,

A liability is current when:

- It is expected to be settled in normal operating cycle;

- Itis held primarily for the purpose of trading;

- Itis due to be settied within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period.

The Company classifies all other liabilities as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realization in
cash and cash equivalents. Based on the nature of products manufactured and the time between
acquisition of assets for processing and their realization in cash and cash equivalents, the Company has
ascertained its operating cycle as 12 months for the purpose of current/ non-current classification of
assets and liabilities.

The Company has disclosed all its assets and _liabilities as “Current” as per the company'’s

accounts are prepared as non-going concern.

5. Significant management judgement in applying accounting policies and estimation
uncertainty

The preparation of financial statements in conformity with Ind AS requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates,

Estimates and underlying assumptions are reviewed on a periodic basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised and in any future periods
affected. In particular, information about significant areas of estimation, uncertainty and critical
judgments in applying accounting policies that have the most significant effect on the amounts
recognized in the financial statements is included in the following notes:

Revenue Recognition - Contracts with customers occasionally include promises to transfer multiple
products and services to a customer. Determining whether products and services are considered
distinct performance obligations that should be accounted for separately or together requires
significant judgment based on nature of the contract, transfer of control over the product or service,
ability of the product or service to benefit the customer on its own or together with other readily
available resources and the ability of the product or service to be separately identifiabie from other
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DANISH STEEL CLUSTER PRIVATE LIMITED

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR ENDED MARCH 31, 2023
Provision for Income tax & deferred tax assets - The Company uses estimates and judgements

based on the relevant rulings in the areas of allowances and disallowances which is exercised while
determining the provision for income tax. A deferred tax asset is recognized to the extent that it is
probable that future taxable profit will be available against which the deductible temporary differences
and tax losses can be utilized. Accordingly, the Company exercises its judgement to reassess the
carrying amount of deferred tax assets al the end of each reporting period. The company has not
recognized any deferred tax asset or liability as the accounts are prepared as not as a going concern.

Defined benefit obligation (DBO) - Management's estimate of the DBO is based on a number of
underlying assumptions such as standard rates of inflation, mortality, discount rate and anticipation of
future salary increases. Variation in these assumptions may significantly impact the DBO amount and
the annual defined benefit expenses. No such obligations provided during the year as there are no
employees as at the end of the year.

Useful lives of Property Plant & Equipment- The Company reviews the useful life of property,
plant and equipment at the end of each reporting peried.

Fair value measurements — When the fair vatues of financial assets and financial liabilities recorded in
the balance sheet cannot be measured based on quoted prices in active markets, the fair value is
measured using internal valuation techniques and as per the valuation of the external technical valuer.
The inputs to these models are taken from observable markets where possible, but where this is not
feasible, a degree of judgement is required in establishing fair values. Judgements include
considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about
these factors could affect the reported fair value of financial instruments,

Other estimates - The preparation of financial statements involves estimates and assumptions that
affect the reported amount of assets, liabilities, disclosure of contingent liabilities at the date of
financial statements and the reported amount of revenues and expenses for the reporting period.
Specifically, the Company estimates the probability of collection of accounts receivable by analyzing
historical payment patterns, customer concentrations, customer credit-worthiness and current
economic trends. if the financial condition of a customer deteriorates, additional allowances may be
required.

Leases - The Company evaiuates if an arrangement qualifies to be a lease as per the requirements of
Ind AS 116. Identification of a lease requires significant judgment. The Company uses significant
Judgement in assessing the lease term (including anticipated renewals) and the applicable discount
rate.

The Company determines the lease term as the non-cancellable period of a lease, together with both
periods covered by an option to extend the lease if the Company is reasonably certain to exercise that

option; and periods covered by an option to terminate the lease if the Company is reasonably certain
not to exercise that option. In assessing whether the Company is reasonably certain to exercise an

-
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR ENDED MARCH 31,2023
and circumstances that create an economic incentive for the Company to exercise the option to extend

the lease, or not to exercise the option to terminate the lease. The Company revises the lease term if
there is a change in the non-cancellable period of a lease.

The discount rate is generally based on the incremental borrowing rate specific to the lease being
evaluated or for a portfolio of leases with similar characteristics. There are no leases during the year.
6. Measurement of fair values

The Company's accounting policies and disclosures require the measurement of fair values for financial
instruments.

Al assets and liabilities for which fair value s measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1: Quoted (unadjusted) market prices in active markets for identical assets or fiabilities that the
company can access at measurement date

Level 2: Inputs other than quoted prices included in level 1 that are observable for the asset or liability,
either directly (.. as prices) or indirectly (i.e. derived from prices); and

Level 3: Inputs for the assets or liabilities that are not based on observable market data (uncbservable
inputs).

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.

7. Summary of significant accounting policies

The financial statements have been prepared using the significant accounting policies and
measurement bases summarized below. These were used throughout all periods presented in the
financial statements, except where the Company has applied certain accounting policies and
exemptions upon transition to Ind AS.

7.1 Property, plant and equipment (PPE)

(i} Recognition and measurement

Properties plant and equipment are measured at cost less accumulated depreciation and
impairment losses, i any. The cost comprises purchase price, borrowing cost if capitalization
criteria are met and directly attributable cost of bringing the asset to its working condition for the
intended use. Any trade discount and rebates are deducted in arriving at the purchase price.
Considering the going concern of the company, the Company revalued all its Property, Plant and
Equipment at fair value as at 31.03.2022. As per ind AS 16 after revaluation, the accumulated
depreciation is adjusted against the gross block (i.e) original cost and depreciation is provided on
adjusted gross block after adjusting the fair value adjustments and accumulated depreciation as at
31.03.2022.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR ENDED MARCH 31, 2023

(if) Subsequent expenditure

Subscquent costs are included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company. All other repair and maintenance costs are recognized in statement of profit
and loss as incurred,

(iii} Capital Work-in-progress

Capital work-in-progress in respect of assets which are not ready for their intended use are carried
at cost, comprising of direct costs, related incidental expenses and attributable interest. Advances
paid towards the acquisition of property, plant and equipment outstanding at each Balance Sheet
date is classified as capital advances under other non-current assets,

(iv) Depreciation

Depreciation on property, plant and equipment is provided on the Straight-Line Method computed
on the basis of useful lives (as set out below} prescribed in Schedule 1l to the Companies Act, 2013:

Category of the Assets Useful Life

Factory Building 30 years
Office Building 60 years
Plant & Machinery 15 years
Electrical Equipment 10 years
Computer & Accessories 3 years
Office equipment 5 years
Furniture & Fixtures 10 years
Motor Car 8 years
Tools & Accessories Over the estimated useful life of the

' individual assets

The depreciation methods, residual values & useful lives are reviewed at the end of each financial
year. Please also refer 7.1.i

(iv) De-recognition

An item of property, plant and equipment initially recognized is derecognized upon disposal or
when no future economic benefits are expected from its use or disposal. Any gain or loss arising
on de-recognition of the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is recognized in statement of profit and loss when the
asset is de-recognized.

7.2 Intangible Assets
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DANISH STEEL CLUSTER PRIVATE LIMITED

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR ENDED MARCH 31, 2023
intangible Assets are measured at cost less accumulated amortization and impairment losses, if

any. The cost comprises purchase price, borrowing cost if capitalization criteria are met and
directly attributable cost of preparing the asset for its intended use. Any trade discount and
rebates are deducted in arriving at the purchase price.

(i} Subsequent expenditure

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Company.

(iii) Amortization

Intangible assets are amortized over their estimated useful life on Straight Line Method.
Intangible assets (Computer Software) are amortized over a period of three years.

7.3 Impairment of Non-Financial Assets

Property, plant and equipment are evaluated for recoverability whenever events or changes in
circumstances indicate that their carrying amounts may not be recoverable. For the purpose of
impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the
value-in-use) is determined on an individual asset basis unless the asset does not generate cash
flows that are largely independent of those from other assets. In such cases, the recoverable
amount is determined for the Cash Generating Unit (CGU) to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognized in the Statement of
Profit and Loss is measured by the amount by which the carrying value of the assets exceeds the
estimated recoverable amount of the asset. An impairment loss is reversed in the Statement of
Profit and Loss if there has been a change in the estimates used to determine the recoverable
amount. The carrying amount of the asset is increased to its revised recoverable amount, provided
that this amount does not exceed the carrying amount that would have been determined (net of
any accumulated depreciation) had no impairment loss been recognized for the asset in prior
years.

7.4 Foreign Currency
Functional and presentation currency

The financial statements are presented in Indian Rupee ('Rs.’ Or ") which is also the functional
and presentation currency of the Company,

Transactions and balances

Foreign currency transactions are recorded in the functional currency, by applying to the
exchange rate between the functional currency and the foreign currency at the dates of the
respective transactions.

.\ff\‘_"@"_"r“éj"gp\currency denominated monetary assets and liabilities are restated into the functional
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DANISH STEEL CLUSTER PRIVATE LIMITED

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR ENDED MARCH 31, 2023
currency using exchange rates prevailing on the balance sheet date. Non-monetary items

denominated in a foreign currency which are carried at historical cost are reported using the
exchange rate at the date of the transaction. '

Exchahge differences arising on monetary items on settlement, or restatement as at reporting
date, at rates different from those at which they were initially recorded, are recognized in the
statement of profit and loss in the year in which they arise.

7.5 Financial Instruments

Financial assets and liabilities are recognized when the Company becomes a party to the
contractual provisions of the instrument. Financial assets and liabilities are initially measured at
fair value. Transaction costs that are directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets and financial liabilities at fair value
through profit or loss) are added to or deducted from the fair value measured on initial
recognition of financial asset or financial liability.

The Company derecognizes a financial asset only when the contractual rights to the cash flows
from the asset expire, or when it transfers the financial asset and substantially ail the risks and
rewards of ownership of the asset to ancther entity. The Company derecognizes financial
liabilities when, and only when, the Company's obligations are discharged, cancelled or have
expired.

l. Cash and cash equivalents

The Company considers all highly liquid financial instruments, which are readily convertible
into known amounts of cash that are subject to an insignificant risk of change in value and
having original maturities of three months or less from the date of purchase, to be cash
equivalents, Cash and cash equivalents consist of balances with banks which are unrestricted
for withdrawal and usage.

H. Financial Assets at amortized cost

Financial assets are subsequently measured at amortized cost if these financial assets are heid
within a business whose objective is to hold these assets to collect contractual cash flows and
the contractual terms of the financial assets give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Ill.Financial Assets at fair value through other comprehensive income

Financial assets are measured at fair value through other comprehensive income if these
financial assets are held within a business whose objective is achieved by both collecting
contractual cash flows on specified dates that are solely payments of principal and interest on
the principal amount outstanding and selling financial assets.

/’»"i’{jEiS'The Company has made an irrevocable election to present subsequent changes in the fair
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IV.Financial Assets at fair value through other profit and loss
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Financial assets are measured at fair value through profit or {oss unless they are measured at
amortized cost or at fair value through other comprehensive income on initial recognition.
The transaction costs directly attributable to the acquisition of financial assets and liahilities at
fair value through profit or loss are immediately recognized in statement of profit and loss.
Since the accounts are prepared as not as a going concern all the financial assets are
measured at fair value through other profit and loss. The fair value for these financial assets
are the realizable value of these assets,

. Financial liabilities

Financial liabilities are measured at amortized cost using the effective interest method. Since
the accounts are prepared as not as a going concern all the financial liabilities are measured at
fair value.

LEquity instruments

An equity instrument is a contract that evidences residual interest in the assets of the
company after deducting all of its liabilities. Equity instruments issued by the Company are
recognized at the proceeds received net of direct issue cost.

1. Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognized amounts
and there is an intention to settle on a net basis, to realize the assets and settle the liabilities
simultaneously.

lll. Impairment of Financial Assets (other than at fair value)

The Company assesses at each date of balance sheet whether a financial asset or a group of
financial assets is impaired. Ind AS 109 requires expected credit losses to be measured
through a loss aflowance. The Company recognizes lifetime expected losses for all contract
assets and / or all trade receivables that do not constitute a financing transaction. In
determining the allowances for doubtful trade receivables, the Company has used a practical
expedient by computing the expected credit loss allowance for trade receivables based on a
provision matrix. The provision matrix takes into account historical credit loss experience and
is adjusted for forward looking information. The expected credit loss allowance is based on
the ageing of the receivables that are due and allowance rates used in the provision matrix.
For all other financial assets, expected credit losses are measured at an amount equal to the
12-months expected credit losses or at an amount equal to the life time expected credit losses
if the credit risk on the financial asset has increased significantly since initial recognition.
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IX. Derivative financial instruments

The Company enters into a derivative financial instrument to manage its exposure to foreign
exchange rate risks in the nature of foreign exchange forward contracts.

Derivatives are initially recognized at fair value at the date the derivative contracts are entered
into and are subsequently re-measured to their fair value at the end of each reporting period.

Hedge Accounting

The Company designates hedging instruments in the nature of foreign exchange forward
contracts entered to manage foreign currency risk as cash flow hedges.

Cash Flow Hedge

The effective portion of changes in the fair value of derivatives that are designated and qualify
as cash flow hedges is recognized in other comprehensive income and accumulated under the
heading of cash flow hedging reserve. The gain or loss relating to the ineffective portion is
recognized immediately in profit or loss.

Amounts previously recognized in other comprehensive income and accumulated in equity
relating to (effective portion as described above) are reclassified to profit or loss in the periods
when the hedged item affects profit or loss, in the same line as the recognized hedged item,
However, when the hedged forecast transaction results in the recognition of a non-financial
asset or a non-financial liability, such gains and losses are transferred from equity (but not as a
reclassification adjustment) are included in the initial measurement of the cost of the non-
financial asset or non-financial liability.

Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated,
or exercised, or when it no longer qualifies for hedge accounting. Any gain or loss recognized
in other comprehensive income and accumulated in equity at that time remains in equity and
is recognized when the forecast transaction is ultimately recognized in profit or loss. When a
forecast transaction is no longer expected to occur, the gain or loss accumulated in equity is
recognized immediately in profit or loss.

7.6 Inventory

Cost of raw materials, stores, spares, consumable tools and traded goods comprises cost of

purchases and includes taxes and duties and is net of eligible credits under CENVAT/ VAT

schemes. Cost of work-in-progress and finished goods comprise direct materials, direct labour

and an appropriate proportion of variable and fixed overheads, which is allocated on a systematic

basis. Cost of inventories also includes all other related costs incurred in bringing the inventories

to their present location and condition, There are no work in progress ir finished goods stock as
\f\}:&;at tfﬁ@ﬁgd of the year.
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Net realizable value represents the estimated selling price for inventories less all estimated costs
of completion and costs necessary to make the sale,

Cost of inventories is determined as follows:
* Raw materials, stores, spares, consumable tools, traded goods: at FIFO basis; and
* Work-in-progress and finished goods: at cost including costs of conversion

Cost of obsolete/ slow moving inventories are adequately provided for,

There are no inventories at the end of the year.

7.7 Revenue Recognition

57
i

The Company's sales comprise revenue from the sale of fabricated stainless steel & Galvanized
steel products & services adjusted by sales adjustments which primarily comprise product returns
and quality issue charges. Company's most significant revenue is generated from sale of
fabricated stainless steel & Galvanized steel for various industries based on customer
specifications. Revenue from sale of services primarily includes the installation services associated
with sale of some of the fabricated products,

Revenue is recognized upon transfer of control of promised products or services to customers in
an amount that reflects the consideration we expect to receive in exchange for those products or
services.

Revenue from contracts for sale of products or services

Revenue from contracts with customers for the sale of products is recognized at a point in time
when the control of the asset is transferred to the customer which is usually upon shipment or
delivery of goods as per the terms of each contract and where there is no uncertainty as to
measurement or collectability of consideration.

Revenue from contracts with customers for the sale of services is recognized when a customer
obtains control of the services, which is upon completion of service.

When the Company satisfies a performance obligation by delivering the promised goods or
services it creates a contract asset (Receivables) based on the amount of consideration earned by
the performance. Where the amount of consideration received from a customer exceeds the
amount of revenue recognized this gives rise to a contract liability (referred as deferred revenue),

Revenue is measured based on the transaction price, which is the consideration, adjusted for
volume discounts, service level credits, performance bonuses, price concessions and incentives, if
any, as specified in the contract with the customer. Revenue also excludes taxes collected from
customers.
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In accordance with ind AS 37, the Company recognizes an onerous contract provision when the

unavoidable costs of meeting the obligations under a contract exceed the economic benefits to
be received. ‘

Contracts are subject to modification to account for changes in contract specification and
requirements. |he Company reviews modification to contract in conjunction with the original
conlract, basis which the transaction price could be allocated to a new performance obligation, or
transaction price of an existing obligation could undergo a change. In the event transaction price
is revised for existing obligation, a cumulative adjustment is accounted for.

Other Operating Revenues:

Other operating revenues comprise of income from ancillary activities incidental to the
operations of the Company and is recognized when the right to receive the income is established
as per the terms of the contract upon satisfaction of performance obligations.

Interest Income:

Interest income is accrued on a time basis, by reference to the principal outstanding and at the
effective interest rate applicable (provided that it is probable that the economic benefits will flow
to the Company and the amount of income can be measured reliably).

7.8 Income Taxes

Income tax expense comprises current tax expense and the net change in the deferred tax asset
or liability during the year. Current and deferred tax are recognized in standalone statement of
profit and loss, except when they relate to items that are recognized in other comprehensive
income or directly in equity, in which case, the current and deferred tax are also recognized in
other comprehensive income or directly in equity, respectively.

Current income tax

Current income tax for the current and prior periods are measured at the amount expected to be
recovered from or paid to the taxation authorities based on the taxable income for that period
and reflects the uncertainty related to income tax, if any. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted by the balance sheet
date. The Company offsets current tax assets and current tax liabilities, where it has a legally
enforceable right to set off the recognized amounts and where it intends either to settle on a net
basis, or to realize the asset and settle the liability simultaneously.

Deferred income tax

Deferred income tax assets and liabilities are recognized using the balance sheet approach.
Deferred tax is recognized on temporary differences at the balance sheet date between the tax

bases of assets and liabilities and their carrying amounts for financial reporting purposes, except

when the deferred income tax arises from the initial recognition of goodwill or an asset or liability
_/,(},\-\—lgfg;f}\-#{transaction that is not a business combination and affects neither accounting ‘njdr_‘taxab\l‘f'e:
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MMARY OF SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR ENDED MARCH 31, 2023
profit or loss at the time of the transaction. The carrying amount of deferred income tax assets is

reviewed at each balance sheet date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be
utilized.

Deferred income tax assets are recognized for all deductible temporary differences, carry forward
of unused tax credits and unused tax losses, ta the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilized.

Deferred income tax assets and liabilities are measured using tax rates and tax laws that have
been enacted or substantively enacted by the balance sheet date and are expected to apply to
taxable income in the years in which those temporary differences are expected to be recovered or
settled. The effect of changes in tax rates on deferred income tax assets and liabilities is
recognized as an income or expense in the period that includes the enactment or substantive
enactment date.

Deferred income taxes are not provided on the undistributed earnings of subsidiaries where it is
expected that the earnings of the subsidiary will not be distributed in the foreseeable future.

Deferred tax assets include Minimum Alternative Tax (‘MAT) paid in accordance with the tax laws
in India, which is likely to give future economic benefits in the form of availability of set off
against future income tax liability. Accordingly, MAT is recognized as deferred tax asset in the
balance sheet when the asset can be measured reliably, and it is probable that the future
economic benefit associated with the asset will be realized. In the year in which the MAT credit
becomes eligible to be recognized as an asset, it is recorded by way of a credit to the standalone
statement of profit and loss and shown as deferred tax assets. The Company reviews the same at
each balance sheet date and writes down the carrying amount of MAT Credit Entitlement to the
extent there is no longer convincing evidence to the effect that Company will pay normal Income
Tax during the specified future period.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set
off current tax assets against current tax fiabilities and the deferred taxes relate to the same
taxable entity.

7.9 Employee Benefits

Defined contribution plan

Payments to defined contribution plans i.e. Company's contribution to provident fund and
employee state insurance are determined under the relevant statute and charged to the
Statement of Profit and Loss in the period of incurrence when the services are rendered by the
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Defined benefit plan

For defined benefit plans i.e. Company's liability towards gratuity, the cost of providing benefits is
determined using the projected unit credit method, with actuarial valuations being carried out at
the end of each annual reporting period. During the year the company has not carried out
actuarial valuation for gratuity obligation as the numbers of employees are less than 10 and 1o
employees have crossed 5 years tenure. There are no employees in payroll as the end of the yeat
and hence np provision is made as at the end of the year. To this extent IND AS 19 is followed.

Defined benefit costs are comprised of service cost (including current service cost, past service
cost, as well as gains and losses on settlements), net interest expense or income and re-
measurement. The Company presents the first two components of defined benefit costs in profit
or loss'in the line item ‘Employee benefits expense’,

Re-measurement of net defined benefit fiability/ asset pertaining to gratuity comprise of actuarial
gains/ losses (i.e., changes in the present value resulting from experience adjustments and effects
of changes in actuarial assumptions) and is reflected immediately in the balance sheet with a
charge or credit recognized in other comprehensive income in the period in which they occur.
Re-measurement recognized in other comprehensive income is reflected immediately in retained
earnings and is not reclassified to profit or loss.

Compensated Absences:

Short term compensated absences that is unutilized leave are provided for based on salary drawn
and are paid at the end of the year or provided for at the end of the year and are paid off in due
course. Long term compensated balances are not allowed at all as a policy. Leave encashment
liability of an employee, who has left the Company before the close of the year is settled along
with salary dues and is paid off immediately or provided for on the basis of number of days
available on actual computation and is paid off in due course. During the year the company has
not carried out actuarial valuation for leave salaries as the numbers of employees are iess than 10.
There are no employees in payroll as the end of the year and hence np provision is made as at
the end of the year.

Short-term and other long-term employee benefits:

A liability is recognized for benefits accruing to employees in respect of salaries, wages,
performance incentives and other short-term benefits in the period the related service is
rendered, at the undiscounted amount of the benefits expected to be paid in exchange for that
service.

7.10 . Operating Leases

A contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration.
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Company as a Lessee

To assess whether a contract conveys the right to control the use of an identified asset, the
Company assesses whether:

(i) the contract involves the use of an identified asset;

(ii) the Company has the right to obtain sufficiently all the economic benefits from the use of the
asset throughout the period of use; and

(iif} the Company has the right to control the use of the asset:

At inception or on reassessment of a contract that contains a lease component, the Company
allocates the consideration in the contract to each lease component on the basis of the relative
stand-alone prices of the lease components and the aggregate stand-alone price of the non-
lease components,

The Company recognizes right-of-use asset representing its right to use the underlying asset for
the lease term at the lease commencement date. The cost of the right-of-use asset measured at
inception shall comprise of the amount of the initial measurement of the lease liability, adjusted
for any lease payments made at or before the commencement date, less any lease incentives
received, plus any initial direct costs incurred and an estimate of the costs to be incurred by the
lessee in dismantling and removing the underlying asset or restoring the underlying asset or site
on which it is located.

The right-of-use assets is subsequently measured at cost less accumulated depreciation,
accumulated impairment losses, if any and adjusted for any re-measurement of the lease
liability. The right-of-use assets is depreciated using the straight-line method from the
commencement date over the shorter of lease term or useful life of right-of-use asset, unless the
title to the asset transfers at the end of the lease term, in which case the asset is depreciated
over the useful life. The estimated useful lives of right-of-use assets are determined on the same
basis as those of property, plant and equipment. Right-of-use assets are tested for impairment
whenever there is any indication that their carrying amounts may not be recoverable.
Impairment loss, if any, is recognized in the statement of profit and loss.

The lease liability is initially measured at the present value of the lease payments that are not
paid at the commencement date, discounted using the interest rate implicit in the lease or, if
that rate cannot be readily determined, the incremental borrowing rate applicable to the entity
within the Company. Generally, the Company uses its incremental borrowing rate as the discount
rate. For leases with reasonably similar characteristics, the Company, on a lease by lease basis,
may adopt either the incremental borrowing rate specific to the lease or the incremental
borrowing rate for the portfolio as a whole, The lease payments shall include fixed payments,
variable lease payments, residual value guarantees, exercise price of a purchase option where
the Company is reasonably certain to exercise that option and payments of penalties for
terminating the lease, if the lease term reflects the lessee exercising an option to terminate the

-

N
5\
g+




DANISH STEEL CLUSTER PRIVATE LIMITED

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR ENDED MARCH 31, 2023
{ease.

The lease liability is subsequently re-measured by increasing the carrying amount to reflect
interest on the lease liability, reducing the carrying amount to reflect the lease Paymenls made
and re-measuring the carrying amount to reflect any reassessment or lease modifications or to
reflect revised in-substance fixed lease payments.

The company recognizes he amount of the re-measurement of lease liability due to
modification as an adjustment to the right-of-use asset and statement of profit and loss
depending upon the nature of modification. Where the carrying amount of the right-of-use
asset is reduced to zero and there is a further reduction in the measurement of the lease liability,
the Company recognizes any remaining amount of the re-measurement in statement of profit
and loss.

The Company has elected not to recognize right-of-use assets and lease liabilities for short-term
leases of all assets that have a lease term of 12 months or less and leases of low-value assets.
The Company recognizes the lease payments associated with these feases as an expense on a
straight-ine basis over the lease term.

7.11 Borrowing Costs

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the
arrangement of borrowings and exchange differences arising from foreign currency borrowings to
the extent they are regarded as an adjustment to the interest cost.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalized as part of the cost of the respective asset, All other borrowing costs are expensed in the
year they occur.

7.12 Earnings per share (EPS)

Basic earnings per share is computed by dividing the net profit after tax by the weighted average
number of equity shares outstanding during the period, adjusted for bonus elements in equity
shares issued during the period.

Diluted EPS is computed by dividing the net profit after tax by the weighted average number of
equity shares considered for deriving basic EPS and also weighted average number of equity
shares that could have been issued upon conversion of all dilutive potential equity shares. Dilutive
potential equity shares are deemed converted as of the beginning of the period, unless issued at a
later date. Dilutive potential equity shares are determined independently for each period
presented. The number of equity shares and potentially dilutive equity shares are adjusted for
bonus shares, as appropriate.

7.13 Segment Reporting

_ Operating segments are reported in a manner consistent with the internal reporting provided- to
CAUR N R :
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DANISH STEEL CLUSTER PRIVATE LIMITED

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR ENDED MARCH 31, 2023
chief operating decision maker.

7.14 Provisions, contingent labilities and contingent assets

A provision is recognized when an enterprise has a present obligation (legal or constructive} as
result of past event and it is probable that an outflow embodying economic benefits of resources
will be required to settle the obligation. Provisions are determined based on best estimates
required to settle each obligation at the balance sheet date. if the effect of the time value of
money is malerial, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognized as a finance cost.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non- occurrence of one or more
uncertain future events not wholly within the control of the Company or a present obligation that
arises from past events where it is either not probable that an outflow of resources will be required
to settle the obligation or a reliable estimate of the amount cannot be made. The Company uses
significant judgments to disclose contingent liabilities

Contingent assets are neither recognized nor discosed in the financial statements.

7.15 Events after reporting period:

Event occurring after the reporting period are defined as ‘events which occur between the end of
the reporting date and the date when the financial statements are approved by the Board of
Directors in case of a company’ and ‘by the corresponding authority in case of any other entity’.

Adjusting events — Those that provide evidence of conditions that existed at the end of the
reporting period.

Non-Adjusting events - Those that are indicative of conditions that arose after the reporting
period.




Danish Steel Cluster Private Limite
Balance Sheet as at 31.03.2023

Particulars Note As At 31 March 2023 As At 31 March 2022
(Rs. In Hundred)
I, ASSETS
1 Non-current assets
{(a) Property, Plant and Equipments 8A 69 22,668
(b} Capital work-In-progress aB -
(¢} Right-of-use assets 9 - 0
{d) Other Intangible Assets 0 2,043 2,118
{a) Financial Assets
(i} Other financial assets i1 - -
{f} Deferred tax assets (net} 12 - -
{g) TaxAssets 13 - -
{h) Other Non Current Assets 14 - -
Total non-current assets 2,112 24,786
2 Current assets
{a) Inventories 15 - 3,853
{b) Financial Assets
(i} Trade receivables 16 4,054 4,705
{ii} Cash and cash equivalents 17 4,394 7,654
{iii) Bank balance other than {ii} above 18 3,000 3,000
{iv) Other financial assets 19 3,006 14,301
(c) Current Tax Assets (Net) 20 18,234 15,063
{e) Other Current Assets 21 1,351 48,063
Total current assets 34,038 1,00,643
TOTAL ASSETS 36,150 1,25,429
1. EQUITY AND LIABILITIES
EQUITY
{a}  Equity Share Capital 22 7,08,470 7,08,470
{by  Other Equity 23 -10,30,670 -10,28,885
Total equity -3,22,200 -3,20,415
LIABILITIES
1 Non-current liabilities
{a)  Financial Liabilities
{i} Bosrrowings 24 . -
(i} Lease Liability 25 - -
{b}  Provisions 26 - -
{¢)  Deferred tax liabilities {net) 27 - -
Total non-current liabilitles - -
2 Current liabilities
(a)  Financial Liabilities
(i) Trade payables 28 3,31,841 4,10,323
(i) Other financial Habilities 29 26,401 1,363
(iii) Lease Liability 30 - -
{b)  Other Current Liabilities 31 109 34,158
{c}  Provisions 32 - -
Total current liabilities 3,58,350 4,45,844
Total Liabilities 3,58,350 4,45,844
TOTAL EQUITY AND LIABILITIES 36,150 1,25,42%
See accompanying notes forming part of the financial statements 1-68

In terms of my report attached
FOR N SIVA PRASAD ASSOCIATES

Ry S EAlR

Place: Chennai

Date: 19th May 2023

for and on behalf of the Board of Directors

e
(\ '---."A/Q\ :/.

Nandakun? v fma TN B.Narendran
Director

Director |~ -
DlN.ognrfsg({ai‘””””i“" ”“\
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DIN: 01159394

M.Rajamani
Director
DiN: 00195C06




Danish Steel Cluster Private Limited
Statement of Profit and Loss for the year ending 31.03.2023

For the year ended 31 | For the year ended 31
Particulars Note March 2023 March 2022
{Rs. In Hundred)

I Revenue from Operations 33 9,723 5,66,511
il Other Income 34 45,931 40,323
i Total Revenue {1 + i) 55,654 6,06,834

IV Expenses

Cost of materials vonsumed 35 4,419 2,60,902
Changes in inventories of finished goodls, stock in trade and work-in- 36 - 22,519
Employee benefits expense 37 2,358 18,567
finance Cost 38 976 5,200
Depreciation and amartization expense A, 9810 377 58,145
Other operating, selling and administrative expense 39 49,309 2,33,570
Total expenses {IV} 57,439 5,98,903

V Profit/ {Loss) before tax  {3il-1v) {1,785} 7,931
Vi Exceptiona! ltems 40 - 8,70,683
VIl Loss after Exceptional Items before Tax (V-V} {1,785) {8,62,752)

VIl Tax expense:

(1) Current tax - 1,29,788
(2) Deferred tax - (3.41,118)
{3) income Tax Earlier Years - -

iX (Loss} for the year (V- V1) (1,785) (6,51,422)

X Other Comprehensive ncome
A {1} item that will not be reclassified subsequently to profit or loss
(a) Remeasurement of the defined benefit plans “ -
(i) Income tax relating to items that will not be reclassified to profit or - -

B (i} ttem that will be reclassified subsequently to profit or loss
{a} Fair value changes on derivatives designated as cash flow hedge, net - -

{ii) Income tax refating to items that will be reciassified to profit or loss) - -
Xl Total Comprehensive Income for the year (VII+VHI {1,785) {6,51,422)

Xl {Loss) Per Equity Share in Rs {Nominal value per share * 10}
{1} Basic 41 -0.0003 -0.09
{2) Diluted -0.0003 -0.09
See accompanying notes forming part of the financial statemerts 1-63
In terms of my report attached For and on behalf of the Board of Directors

FOR N SIVA PRASAD ASSOCIATES

7

Chartered Accountan
N 038G5S . L o
- v 0%
Nandakumar Varma e (JS' B.Marendran

¢ Director P irector

- DIN: 09776904 g;’/ ol No;;l‘xsssga
Membership no : 245317 N el 8

S\ 83 Be ey
UDIW 22 245317 GX KB ™M ‘,}\\ h
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I/ .Rajamani
Place: Chennai Director :
Date: 19th May 2023 DI 00195006 :
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Danish Stee! Cluster Private Limited

Statement of Cash flows

P

For the year ended 31 March For the year ended 31 March
Partlculars 2023 2022
{Rs. in Hundred) {Rs. In Hundred)
A. Cash flow from operating activities
Net profit / {loss) before tax {1,785) 7,931
Adjustments for :
Depreciation 377 58,145
Lass/(Gain) an salo of gssets {1,918} -
Loss on Sale of LAND .
Loss on Sale of Raw Material - 13,047
Loss on Foreclosure of Lease -TATA Capital - 32,448
Allowance for doubtful receivables (expected credit loss alowance) - -
Interest Income (1,117) {1,864)
Slow Moveing Inventroy - 21,000
Finance cost 976 5,260
{1,682} 1,27,976
Operating profit before working capital changes {3,467} 1,35,907
Working capitaf adjustments
{Increase)/decrease in Inventories 3,853 1,30,397
{Increasel/decrease in Trade Raceivables 655 1,01,718
{Increase)/decrease in Other Financial Assets 12,125 62,697
{Increase)/decrease in Other Non-financial Assets 46,712 34,837
Increase/{decrease) in Other Financial Liabilities 25,038 (2,66,417)
Increase/(decrease) in Trade Payables (78,483) {1,56,200)
increasef{decrease} In Other Non-financial Liabilities {34,050} {10,83,860}
Increasef{decrease) in Provisions - {908)
{24,150) (11,77,736)
Cash {used in}/generated from operations {27,617} (10,41,829)
Net Direct taxes (paid) / Refund - {1,29,409}
Net cash flow (used in} operating activities (27,617} (11,71,237)
B. Cash flow from Investing activities
Purchase of fixed assets - (41,044}
Sale of fixed assets 19,204 12,89,109
Assets written off 5012 -
Interest received 1,117 1,485
Net cash flow {used In) investing activities 25,332 12,49,551
C. Cash flow from financing activities
Repayment of long-term borrowings - -
Payment of lease liabilities ~ {94,091)
Finance cost (976) {5,200}
Net cash flow (used in) financing activities {976) {99,250}
Net (decrease)/increase in cash and cash equivalents {A+B+C) {3,260) {20,976)
Cash and cash equivalenis as at the beginning of the year 7,654 28,630
Cash and cash equivalents as at the end of the year - As per Balance
Sheet - Note 17 4,394 7,654
.00 0
In terms of my report attached For and on behaif of the Board of Directors
FOR N SIVA PRASADASSOCIA
Chartered %‘c};qut‘a'nts
FRN 038855
= sk
Nandakumar Vagriza- AUS y Barendran
Director At'?y” e itéctor
Partner DIN: 097765047, [‘&;23\1159394
Membership no : 245317 {oe] Recoxinre l{c:g{_
VDN 12324508 B CLER M . P
ke
Place: Chennal M.Rajamagi % ‘"’::/
Date: 15th May 2023 Director Ry
DiN: 00195005
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Danish Steel Cluster Private Limited
Notes Forming Part Of The Financial Statements

Note 8B
Capital work in progress {Rs. In Hundred)
The changes in the carrying vaiue of Capital Work in Progress for the year ended March 31, 2023 are as follows

Additi i Capitalised
Description April 1st 2022 ition during A P 31-March-23
the year during the year
Plant and Machinery - - - -
Building - - - -
2022 - 2023
Ageing Schedule of Capital Work-in-Progress (CWIP)
Particulars Amount in CWIP for a period of
Less than 1 year 1-2 years 2-3 years More than 3 years
{i} Projects in Progress - - - -
(i) Projects temporarily suspended - - - -
Completion Schedule for Capital Work-in-Progress
Particulars To be completed in
Less than 1 year 1-2 years 2-3 years More than 3 years
{i) Project 1 (give name of the project) - - - -
{ii) Project 2 {give name of the project) - - - -

{Rs. In Hundred)
The changes in the carrying value of Capital Work in Progress for the year ended March 31, 2022 are as follows

Description April 1st2091 | Additionduring | Capitalised 31-March-22
_ the year during the year
Plant and Machinery 14,152 - 14,152 -
Building 18,301 - 18,301 -
32,453 - 32,453 -
2021-2022
Ageing Schedule of Capital Work-in-Progress {CWIP)
Particulars Amount in CWIP for a period of
Less than 1 year 1-2 years 2-3 years| More than 3 years
Plant and Machinery - - - -
Building - - - -
Total . - - -
Completion Schedule for Capital Work-in-Progress
Particutars To be completed in R
SR A Less than 1 year 1-2 years 2-3 years| More than 3 years
Plaitrid Machinery \ - R - e -3
Bujldling . o2t ) - . ; .
I o .
Total S 7 - - - R

TR

= ton et
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Danish Steel Cluster Private Limited
Notes Forming Part Of The Financial Statements

Note i1
Non-current financial assets - Others

As At 31 March 2023 | As At 31 March 2022

Particulars

{Rs. In Hundred)

Unsecurad and considered good
Security deposit -

Note 12
Deferred tax assets

. As At 31 March 2023 | As At 31 March 2022
Particulars

{Rs. In Hundred)

Unutilized tax credits - Minimum Alternate Tax

Note 13
Tax assets

As At 31 March 2023 | As At 31 March 2022
Particulars

(Rs. In Hundred)

Income tax receivable
VAT receivable

Note 14
Other Non-current assets

. As At 31 March 2023 | As At 31 March 2022
Particulars

{Rs. in Hundred)

Advance for capital goods - -

Prepayment - -
Note 15
Inventories
. As At 31 March 2023 | As At 31 March 2022
Particulars
(Rs. In Hundred)
Raw materials {Previous year figure is net of provisions ) 3853

_ |for obsolescence - Rs.21,000]
/ " 1¥Werkcin-progress - o
/ Fim;}‘lgpl %oods ] PR

-
aapaiiive

N
T
sz

’ {‘ The Co?bany has physically verified the inventories at reasonable intervals and there are no . _
NG o *"discre ncies of 10% or more in the aggregate for each class of i Inventory were noticed during su
“‘Wﬂfacatlon

:- -
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Note 16
Current Financial Assets - Trade receivables

A At As At
Particulars 31 March 2023 31 March 2022
{Rs. in Hundred}
Receivables - Considered good 4,054 4,709
Less - Allowance for doubtful receivables including
expectad credit Inss . .
Considered good 4,054 4,709
Receivables - Credit impaired - -
Less: Allowance for doubtful receivables - -
Credit lmpaired - R
4,054 4,709

Trade receivables are generally due between 30 to 90 days. The credit limit and credit period are fixed

far each customer after evaluating the financial position, past performance, business opportunities,

credit references, etc. The credit limit and credit period are reviewad regularly at pericdic intervals,

Some trade receivables may be past due over the credit period but no impairment loss is recognised

considering the certainty of reatisation.

The receivables due from the related parties are furnished in Note No. 46

Refer Note No. 44 (b} for information about risk profile of Trade Receivables under Financial Risk Management

Financial year ending 31.63.2023
Trade Receivables ageing schedule

[Rs. in Hundred)

Particulars

Qutstanding for fotlowing petiods from

due date of payment

Not due

Less
than 6 Months

6 Months-1
Year

years

1-2

2-3
years

More than 3
years

Total

Undisputed Trade Receivable

(i} Considered good

426

3,628

4,054

{11} Which have significant increase in credit risk and
considered doubtfui

{iii) Credit impaired

Disputed Trade Receivable

{i} Considered good

{ii) Which have significant increase in credit risk and
considerad doubtful

(iii) Credit Impaired

TOTAL

426.00

3,628

4,059

Previous vear ending 31.03.2022
Trade Receivables ageing schedule

{Rs. in Hundred)

Particulars

Outstanding for following periods from

Not due

tess
than 6 Months

6 Months- ]
Year

years

1-2

23
years

More than 3
years

Total

Undisputed Trade Recelvable

{i) Considered good

577

425

3,707

4,709

{fi} Which have significant Increase in credit £1sk and
considered doubtful

(iii} Credit impaired

Disputed Trade Receivable

{i} Considered good

(] WHiCH have SIENITICANE INCIease 1Ny CTed rsk and

considered doubtful

{iii} Credit impaired

577

425

13 e e .
i et

(R




Note 17
Cash and cash equivalents

. As At 31 March 2023 | As At 31 March 2022
Particulars
{Rs. In Hundred)
Balance with banks

- Current accounts 4,384 7,644

- Deposit accounts - -
Cash on hand 10 10
4,394 7,654

Note 18
Bank balances other than above

As At 31 March 2023 | As At 31 March 2022
{Rs. In Hundred)

Particulars

Balances held as margin money against guarantees and
forward contracts

3,000 3,000

3,000 3,000

Note 19
Current Financial Assets - Others

As At 31 March 2023 | As At 31 March 2022

Particulars

(Rs. In Hundred)

Unsecured and considered good

interest accrued on fixed deposits 1,531 1,301
Security Deposit 500 13,000
Other Advances 975
3,006 14,301
Note 20
Current Tax Assets (Net)
. As At 31 March 2023 | As At 31 March 2022
rt
Particulars {Rs. in Hundred)
Unsecured and considered good
Advance Tax/TDS receivables 244 1,30,861
VAT receivable - -
Unutifized tax credits - Minimum Alternate Tax 17,989 17,989
Less:
Provision for Tax - 1,29,788
18,234 19,063
Note 21

Other current assets

Particulars As At 31 viarch 2023 | As At 31 March 2022

{Rs. {n Hundred)

/(; . o ‘{;'J‘g_s*:gcqred and considered good _

LS Ad\?a\@;e\to suppliers - -

e ,’[?H:;igsl? id taxes receivable 1,351 48,063
xpenses . -

{’;\ Prepaid
e ;
(:' e, _.-.—".-/’\?:3"' ;

3

1,351 48,063




Danish Steel Cluster Private Limited
Notes Forming Part Of The Financial Statements
(Rs. in Hundred)

As at March 3%, 2023 As at March 31, 2022
Particulars No of shares Amount No of shares Amount
Note 22 Equity Share Capital
Authorised:
Equity Shares of Rs. 10/- each 1,00,00,000 | 10,00,00,000 1,00,00,000 | 10,00,00,000
Issued, Subscribed And Fully Paid Up
Equity Shares of Rs. 10/- each . 70,84,703 7,08,470 70,84,703 7,08,470
70,84,703 7,08,470 70,84,703 7,08,470

22.1 Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

Reconciliation 2022 -23 2021 - 22
No of Shares Amount No of Shares Amount
Equity Shares of Rs. 10 each fully paid up
At the beginning of the year 70,84,703 7,08,470 70,84,703 7,08,470
Issued during the year - - - -
At the end of the year 70,84,703 7,08,470 70,84,703 7,08,470

The Company has only one class of equity shares having par value of Rs.10/- each.
The entire share capital is held by the Promoter and their Nominee and they are having control over the affairs of the Company as a

Each holder of the equity share, as reflected in the records of the Company as of the date of the shareholding meeting, is entitled to
vote in respect of each share held for all matters submitted to vote in the shareholder meeting.

For the year ended 31.03.2023, the Board of Directors have not proposed any dividend (During the year ended 31.03.22, the Company
did not declare any dividend).

inthe event of fiquidation of the Company, the holders of equity shares will be entitled to receive any of the remaining assets of the
Company after distribution of all preferential amounts exists currently. The distribution will be in proportion to the number of equity
shares held by the shareholders.

22.2 Details of shares held by each shareholder holding more than 5 percent of equity shares in the company:

No of shares held
Name of the Shareholder As at March 3%, 2023 As at March 31, 2022
Nos, % Nos. %
Sicagen India Limited™ 70,84,703 100.00% 70,84,703 100.00%

* 1091 shares are held in the name of nominee share holder

No shares have been reserved for issue under options and contracts/commitments for the sale of shares/ disinvestment as at the
Balance Sheet date.

The Company has not allocated any fully paid up equity shares by way of bonus shares, pursuant to contracts without payment received
in cash nor has bought back any class of equity shares during the period of five years immediately preceding the Balance Sheet.

There are no securities convertible into equity/preference shares issued at the Balance Sheet date.

22.3 Disclosure of Shareholding of Promoters

Shares held by promoters at the end of the year % Change
during the

No. of %of total
Shares** shares**

/ e Jﬁ".‘n}\l Sicagen India Limited* | 7084703 100% 0%

S.No Promoter name

‘*tf\g:grggut ge change shall be computed with respect to the number at the beginning of the year or if

issued during the year for the first time then with respect to the date of issue. ”




Note 23
Other equity

Particulars

As At 31 March 2023

As At 31 March 2022

{Rs. In Hundred)

Securities premium 2,61,632 2,61,632
General reserve 30,169 30,169
Retained earnings {13,22,471) (13,20,686)

{10,30,670) {10,28,885)

Nature of other equity balances
Securities Premium

Securities Premium represents the difference between the face value of the equity shares and the
consideration received in respect of shares issued. The issue expenses of securities which qualify as
equity instruments are written off against securities premium

General reserve

General reserve represents apportionment of profits. This represents free reserves and Is available for
dividend distributions . As the general reserve is created by transfer from one component of equity to
another and is not an item of other comprehensive income , items included in general reserve will not
be reclassified subsequently to statement of profit and loss.

Retained earnings

Retained earnings represents the amount of accumulated earnings of the company and adjustment

arising on account of transition to IND AS net of taxes,

Note 24

Non-current financial liabitities - Borrowings

Particulars

As At 31 March 2023

As At 31 March 2022

(Rs. In Hundred)

Secured
Loan from holding company

Less: Current maturities of long term debt disclosed

Note 25
Lease Liabilities

Particulars

As At 31 March 2023

As At 31 March 2022

{Rs. In Hundred)

Non-Current

Finance Lease Obligations

Reclassified on adoption of IND AS 116

Total

Note 26
Non-current Provisions

— Particulars

H o
Jin o Ty

As At 31 March 2023

As At 31 March 2022

{Rs. In Hundred)

L 2
RN

Pen g?‘!i«ﬁiﬂfﬁ}%’" employee benefits

Compénsated absences
o . :.‘,...-/f'-’(g*v/




Note 27
Deferred tax liabilities

Particulars

As At 31 March 2023

As At 31 March 2022

[Rs. In Hundred)

Deferred tax liabilities {on Property, Plant and
Equipment)

Less: Ruversal of deferred tax liabilities recoghised in
prafit or loss

3,41,118
{3,41,118)

Note - No deferred tax assets are recognised on the carry forward losses and unabsorhed
depreclation, in the absence of virtual certainty supported by convincing evidence that sufficient
future taxable income will be available against which such deferred tax assets can be realized,

Note 28
Current financial liabilities - Trade payable

Particulars

As At 31 March 2023

As At 31 March 2022

(Rs. In Hundred)

Dues to Micro, Small and Medium Enterprises *

Dues to enterprises other than Micro, Small and
Medium Enterprises#

3,31,841

4,10,323

3,31,841

4,10,323

* Dues to enterprises defined under Micro, Small and Medium Enterprises Development Act, 2006 as
disclosed is on the basis of such parties having been identified by the management and relied upon by

the auditors.

# Refer Note No. 46 for the amounts due to the Related parties

Trade Payables ageing schedule 2022 - 23

{Rs. In Hundred)

Outstanding for following periods from
due date of payment

Particulars ﬂ:‘::s ] 12 23 Morethans|
vear years years years
(i} MSME - - - - -
{ii) Qthers 292 685 “ 3,30,864 3,31,841
(iii) Disputed dues-MSME - - - “ -
{iii} Disputed dues-Others - - - - -
(v). Unbilled Dues
TOTAL 292 685 - 3,30,864 3,31,841
Trade Pavables ageing schedule 2021 - 2022
{Rs. In Hundred)
Outstanding for following periods from
due date of payment
Particulars Less 12 23 More than 3
than 1 years years years
year
(i} MSME - - - -
{ii) Others 2,123 110 - 4,08,050
{ill) Disputed:dues=MSME . - - Sk
(iii}/Disputed dugsiOthers - - -
{vf ibilled Dyes \ 7%\
[} BT e e OTAL 2,123 110 -

5
gk




Note 29
Current financial liabilities - Qthers

Particulars

As At 31 March 2023

As At 31 March 2022

(Rs. In Hundred)

Current maturities of long term debt
Interest accrued and due on borrowings/advances

Employee related liabilities - 1,363
Others 26,401 -

26,401 1,363
Note 30

Lease Liability

Particulars

As At 31 March 2023

As At 31 March 2022

{Rs. In Hundred)

Current
Reclassified on Adoption of Ind AS 116
Current Maturities of Lease Liabilities

Total

Note 31
Other current liabilities

Particulars

As At 31 March 2023

As At 31 March 2022

(Rs. In Hundred)

Advance from customers

Statutory liabilities 109 34,158
109 34,158
Note 32
Current Provisions
As At 31 March 2023 | As At 31 March 2022

Particulars

{Rs. In Hundred)

Provision for employee benefits
/Othej‘SJnclgdmg post retirement benefits
@

[_' LEHTT ‘i")\
)




Danish Steef Cluster Private Limited

Notes Forming Part Of The Financlai Statements

Note 33

Revenue From Operations

For the Year

For the Year

ended 31 March | ended 31 March

Paillcutars
2023 2022
{Rs. In Hundred)
Sale of products
Manufactured Goods 6,323 5,38,004
Sale of services - -
Other operating revenues 3,399 28,507
9,723 566,511
Nole 34
Other Income
For the Year For the Year
Particulars ended 31 March} ended 31 March
2023 2022
{Rs. In Hundred)
Interest - Income Tax refund 882 379
Remeasurement of Security deposit receivable - 2,278
Interest - Others 235 1,485
Profit on sale of fixed assets 1,918 -
Sundry Creditors written off g 6,011
Sundry Debtors Write Back - 3,929
Slow Moving [nventroy . 21,000
Reversal of TDS demand 25,171 5,241
Reversal of excess provision of tax on capital gain 16,785 -
Reversal of leave encashment and gratuity provided for 932
45931 40,323
Note 35
Cost of Raw Materials Consumed
For the Year For the Year

Particulars

ended 31 March] ended 31 March

2023

2022

{Rs. In Hundred)

Inventory at the beginning of the year 3,853 1,32,731
Add: Purchases 566 1,32,025
Less: Inventory at the end of the year - 3,853
4,419 2,690,902
Note 36
Changes in Inventorles of finished goods, stock in trade and work-In-progress
for tha Year For the Year

Particulars

ended 31 March| ended 31 March

2023

2022

{Rs. in Hundred)

Inventory at the end of the year
wip
Finished Goods

Inventory at the beginning of the year

Finished Goods - 22,519
wip - -
- 22,519
- 22,519
Note 37
Employee benefit expense
For the Year For the Year
: Tk Particulars ended 31 March | ended 31 March
a7 2023 2022
Jg!/ (Rs. tn Hundred)
I frese 1 .
{._ﬁ\ aries, wages and bonus 2,207 16,690
'Z{t‘ ) //-,"Q.J Eﬁmtribution to provident fund and other employee benefits S0 1,248
'3(/‘ oneane” Staff welfare expense 62 629
. e } -
2,358 18,567




Note 38
Finance Cost

For the Year For the Year
Particulars ended 31 March| ended 31 March
2023 2022
(Rs. In Hundred)
interest Paid on Statutory Liabilities 727 500
Unwinding of operating lease liabilities - 4,189
Bank charges 249 511
976 5,200
Note 39
Cther operating, selting and administrative expense
For the Year For the Year
Particulars ended 31 March| ended 31 March
2023 2022
(Rs. in Hundrad)
lob work charges 2,071 1,05,749
Power & Fuel 83 12,669
Other sub-contract costs 738 3,712
Rent 5,650 10,400
Freight & Forwarding charges 2 3,073
Repairs & maintenance:
Plant & Machinery - 701
Bullding - 9
Others 1,664 888
Rates & Taxes 1,824 21,253
Insurance - 769
Office expenses 611 2,736
Travelling & Conveyance 1,052 3,655
Lease Charges on Plant & Machinary - 213
Legal & Professional Feas 1,863 6,655
Audit fees including limited review fee 1,000 1,000
Claims and damages - -
Loss on Foreign Exchange Fluctuation - 3,222
Loss on Sale of Raw Material - 13,047
Loss on Foreclosure of Lease -TATA Capital - 32,448
Sundry Debtors write off - 2,317
Fixed assets imapired or written off 5,012 -
Other expenses 27,738 9,055
49,309 2,33,570
39.1 Payment to Auditor
For the Year For the Year
Particulars ended 31 March| ended 31 March
2023 2022
(Rs. In Hundred)
Statutory Audit Fee 1,000 1,000
Other services 353 135
Total 1,353 1,135
40. Exceptidnal items
For the Year For the Year
o P , 31 h}ende h
; EL 5‘\"?0;'\1.‘ Particulars eradedm2 E:\/!arc en dzzzzlvtarc
{.;;5} N f,?\ {Rs. In Hundred) :
(o Bon Yot /}lgg on Sale of Building (7,418)] °
‘%\ Loszy;\'AS e of Fixed Assest 5,767
< -{Loss DR Sale of Land 8,42,036
... | Eirvalue on loss on restatement of assets at realisable value 30,298
Total - 8,70,683




Note No 41: Earnings per equity share (EPS)

The following reflects the income and share data used in the basic and diluted EPS computations:

Particulars 31-Mar-23 31-Mar-22
Profit attributabte to equity holders (In Rs, '00) {1,785) (6,51,422)
Weighted average number of equity shares 70,84,703 70,84,703
Earnings per equity share: Face Value of (Rs. 10 each)
Basic (in Rs.) {0.0003) {0.08)
Diluted {in Rs.} {0.0003} {0.09)
Note No 42: Tax Expense

(Rs. In Hundred)

Particulars 31-Mar-23 31-Mar-22
Tax Expenses
Current Tax (including earlier years) - 1,29,788
Deferred tax charge / (credit) including Minimum Alternate Tax {MAT) Credit } (3.41,118)
entitfement o
Income tax expense reported in the statement of profit or loss - {2,11,330)

The major components of income tax expense and the recanciliation of expected tax expense based on the domestic
effective tax rate of the Company at 26% and the reported tax expense in the statement of profit or loss are as

follows:

Reconciliation of tax expense and the accounting profit multiplied by India’s
tax rate

Actounting profit before tax (1,785} (8,62,752)
Accounting profit before income tax
At statutory income tax rate of 26% (464) {2,24,315)
Tax effect of amounts which are not deductible (taxable) in calculating
Non - Deductible Expenses 3,351 2,46,750
Unrecognized deferred tax credit on others 6,641 (3,41,118)
Utitisation/credit of unrecognised tax losses, unabsorbed depreciation and

) (18,877}
other tax benefits
Tax Chargeable at different rates 2,462 1,28,787
Other Adjustrnents {11,990} (3,557}
Income tax expense - (2,11,330)

Significant management judgement is required in determining provision for income tax, deferred income tax assets
and liabilities and recoverability of deferred income tax assets. The recoverability of income tax assets is based on
estimates of taxable income and the period over which income tax assets will be recovered. The Management has
not recognised deferred tax asset on the carried forward losses.

Note No 43: Employee Benefits

a) Defined Contribution plans:

Contribution to Defined contribution plans, recognised as expense for the year are as under

Particulars 31-Mar-23 31-Mar-22
Employers' Contribution to Provident Fund 65 762
Employers' Contribution to ESIC - -

b} Defined Benefit plans:

The Company had the following Defined Benefit Plans:
{l) Gratuity {Funded)

{i)) Compensated absences {Unfunded)

During the year the company had only two employees and they were alsc terminated during the year. The
terminated employees are fully settled with their retirement benefits and leave salary benefits and the excess
liability provided has been reversed after settling the empioyees . Moreover the company's account is prepared as
not as a going concern as mentioned in Note No.57 and hence no actuarial valuation was carried out. No acturial
valuation is made for these employees existing during the year.

Contribution to Gratuity Fund
{f) Change in present value of defined benefit obligation

Particulars 31-Mar-23 31-Mar-22

TS A {Rs. In Hundred)
N ,\,i-%ﬁ‘@,%iem vaiue of defined benefit obligation at the heginning of the year .
WL tergst cost .
{g({‘ enoxferf f‘g?}ilt service cost .
2y
-

Bergfits paid .

3} R “/‘;@"e}u riaf (gain}/loss on obligation (changes in the present value resulting from
{M W% experience adjustments and effects of changes in actuarial assumptions)

Present value of defined benefit abligation at the end of the year - -




{ii) Amount recognised in the Balance Sheet
Particulars

Present value of defined benefit obligation at the end of the year
Fair Value of plan assets as at the end of the year
Net obligation as at the end of the year

(i) Net Gratuity cost for the year ended
Particulars

Recognised in Statement of Profit and Loss

Services Cost

interest Cost

Expected Return on ptan assets

Total

Recognised in Other Comprehensive Income {OC)

Remeasurement due to changes in the present value resulting from
experience adiustments and effects of changes in actuarial assumptions
Gratuity Cost in Total Comprehensive Income

31-Mar-23 31-Mar-22
(Rs. In Hundred)

31-Mar-23 31-Mar-22
(Rs. I Hundred)

(iv} For determination of the liability of the Company, the folfowing actuarial assumptions were used;

Particulars

Gratuity

31-Mar-23 31-Mar-22

Discount rate
Expected Rate of return
Salary escalation rate

Mortality table

Indian Assured Lives Mortality {2012~
14} Ultimate

These assumptions were developed by ranagement with the assistance of independent actuarial appraisers.
Discount factors are determined close to each year-end by reference to government bonds of relevant economic
markets and that have terms to maturity approximating to the terms of the related obligation. Other assumptions

are based on management’s historicaf experience.

Compensated Absences
(i} Change in present value of defined benefit obfigation

Particulars

Present value of defined benefit obligation at the beginning of the year
interest cost

Current service cost

Benefits paid

Actuarial {gain)/loss on obligation (changes in the present value resulting
from experience adjustments and effects of changes in actuarial assumptions)
Present value of defined benefit obligation at the end of the year

{ii) Amount recognlsed in the Balance Sheet
Particulars

Present value of defined benefit obligation at the end of the year
Fair Value of plan assets as at the end of the year
Net obligation as at the end of the year

{(iii) Net Compensated Absence Cost for the year ended
Particulars

Recognised in Statement of Profit and Loss
Services Cost

g \k‘ 57 finterest Cost

%l«

/ e noaliRet “ﬁ ised in Other Comprehensive Income (OCl)

urement due to changes in the present value resulting from
ience adjustments and effects of changes in actuarial assumptions
mpensated absence in Total Comprehensive Income

31-Mar-23 31-Mar-22
{Rs. In Hundred)
- 807

- {807)

31-Mar-23 31-Mar-22
(Rs. In Hundred)

31-Mar-23 31-Mar-22
(Rs. In Hundred}




(iv) For determination of the liability of the Company, the following actuariaf assumptions were used:

Particulars Compensated Absence
31-Mar-23 31-Mar-22
Discount rate 0.00% 0.00%
Salary escalation rate 0.00% 0.00%
) Indian Assured Lives Mortality
Mortality table (2012-14)

¢) These plans typically expose the Company to actuarial risks such as: investment risk, fongevity risk and salary risk.

Investment risk

The present value of the defined benefit plan liability is calculated using a discount rate determined by reference to the
market yields on government bonds denominated in Indian Rupees. If the actual return on plan asset is below this rate,
it will create a plan deficit.

Longevity risk

The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortaiity of
plan participants both during and after their employment. An Increase in the life expectancy of the plan participants
will increase the plan's liability.

Salary risk

The present value of the defined benefit plan Hability s calculated by reference to the future salaries of plan
participants. As such, an increase in the salary of the plan participants will increase the plan’s liabifity.

Regulatory risk

Legisiative risk is the risk of increase in plan liabilities or reduction in plan assets due to change in legistation or
regufation . The Government may amend the applicable legislation thus requiring the company to pay higher benefits
to the employees. This will directly affect the present value of Defined benefit obligation.




Note No: 44 Financial Instruments - Fair Values and Risk Management

a) Accounting Classification and Fair Values

The following table shows the financial assets and financial liabilities by category and Management
considers that carrying amounts of financial assets and financial liabilities recognised in the financial
statements at fair value considering the uncertainity in going conern of the company and this value

represent the best estimate of fair value;

Carrying Amount in Rs. in Hundred

31-Mar-23 FVTPL FVTOCI | Amortised Cost | Total
Financial Assets
Non-Current

{i) Other financial assets - - - -
Current '

{i) Trade receivables 4,054 - - 4,054
{ii) Cash and cash equivalents 4,394 - - 4,394
(iii) Bank balance other than (ii) above 3,000 - - 3,000
(iv} Other financial assets 3,006 - - 3,006
Financial Liabilities
Non-Current

(i) Borrowings - - - -
{ii} Lease Liability - - -
Current
{i) Trade payables 3,31,841 - - 3,31,841
{ii) Other financial liabilities 26,401 - - 26,401
(iii} Lease Liability - - -

31-Mar-22 Carrying Amount in Rs. In Hun_dred
FVTPL FVTOCI | Amortised Cost Total
Financial Assets
Non-Current

{i) Other financial assets - - - -
Current

{i) Trade receivables 4,709 - “ -
(ii) Cash and cash equivalents 7,654 - - -
(iii) Bank balance other than (i) above 3,000 - - -
{iv) Others 14,301 - - -
Financial Liabilities
Non-Current

{i) Borrowings - - - -
(ii) Lease Liability - - - -
Current
{i) Trade payables 4,10,323 - - -
(if) Other financial liabilities 1,363 - - -

(iii) Lézse Liabilify, -
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Note No. 46 Related Party Transactions
Relationship
Holding Company

Key Management Personnel

Transactions for the Year Ended 31, March
Sales

Sales of Fixed Asset

Purchases

Gther Cost of revenue

Interest

Purchase of assets

Other expenses

Remuneration (paid by holding company)
Reimbursement of Expenses

Borrowings during the year (net)

Trade Advance Received (net)

Closing Balances as at 31, March
Borrowings

Trade Receivables

Advance paid

Trade Payables including other payables

interest Accrued but due / not due on borrowings

Trade Advance Received

Name of the Related Parties

Sicagen India Limited, Chennai

R.Chandrasekar - Director {Resigned w.e.f 02.11.2022}
Nandakurnar Varma - Director -{(Appointed w.e.f 03.11.2022)

B.Narendran - Director
M.Rajamani - Director

(Rs. In Hundred)

Holding Company Kmp
2023 2022 2023 2022
6,323 3,29,030 - -
20,352 6,801
4,402 5,696

{Rs. in Hundred)
Holding Company Kmp
2023 2022 2023 2022
- 835 - -
500
3,30,864 4,15,188 - -

Note - The Company has not granted any loan or advance in the nature of loan to promoters, directors, KMPs and
other related parties that are repayable on demand or without specifying any terms or period of repayment
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Note No. 47 Contingent Liabilities and commitments

a) Contingent Liabilities

Matters

1) Claims against Company not acknowledged as Debts:
{i} Claims under Income Tax Act, 1961 -
{ii} Other Claims -
Matters

1) Guarantees:

(i} Guarantees given by Bank, counter guaranteed by the Company 2,845
IH) Cther Money for which the Company is contingently liable -

31-Mar-23

b} Commitments
31-Mar-23

I} Capital Commitments -
i} Other Commitments -

Note No, 48 Dues to Micro and Small Enterprise

(Rs. In Hundred)

31-Mar-22

2,845

(Rs. In Hundred)

31-Mar-22

Particulars

{Rs. In Hundred)

31-Mar-23 31-Mar-22
I} the principal amount and the interest due thereon remaining unpaid to any supplier Nil Nil
as at the end of each accounting year;
IN} the amount of interest paid by the buyer in terms of section 16, along with the
amounts of the payment made to the suppiier beyond the appointed day during each Nil Nif
accounting year;
i) the amount of interest due and payable for the period of delay in making payment
(which have been paid but beyond the appointed day during the year) but without Nil Nil
adding the interest specified under this Act;
) the amount of interest acerued and remaining unpaid at the end of each Nil Nil
accounting year; and
V} the amount of further interest remaining due and payable even In the succeeding
years, until such date when the interest dues as above are actually paid to the small Nil Nil
enterprise, for the purpose of disallowance as a deductible expenditure under section
23

No creditor during the year or as the end of the year have claimed themselves as MSME creditors. The above information is given

to the extent available with the Company and relied upon by the auditor




Note No. 49 Information Regarding imports (c.i.f)

Particulars
Raw Materials
Consumables
Capital ttems
Total

Note No. 50 Earnings in foreign currency

Particulars
Export of Goods - FOB value

Note No. 51 Expenditure incurred in foreign currency

Particulars
Travelling expense
Total

Note No. 52 Auditors Remuneration

Particulars

For Statutory Audit including limited reviews
For Tax Audit

For other Services

Total

The above amounts are net off GST

R EN TN
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(Rs. In Hundred)
31-Mar-23 31-Mar-22

(Rs. in Hundred)

31-Mar-23 31-Mar-22
- 1,68,385
- 1,68,385
(Rs. In Hundred)
31-Mar-23 31-Mar-22

- -

(Rs. In Hundred)

31-Mar-23 31-Mar-22
1,000 1,000
353 125
1,353 1,125
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